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goes where you go... 











Mr. and Mrs. Quintin Little and family on site of Harrell Well No. 1, 
Doyle Field, Stephens County, Oklahoma. An oilman well known to all 
Independents, Mr. Little is a longtime customer of the FIRST in DALLAS. 
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GOODYEAR INDUSTRIAL PRODUCTS 
@-Specified 


E-C CORD V-Belts for Mud Pump Drive 


A—Multiple endless cords of high tensile 3-T 
Cord give without snapping under sudden 
jolting overloads 


B—Rugged, bias-weave cover 


C—High quality rubber cushion section 








G.T. M. specifies mud pump belts that go 20 wells + 


Mud pump trouble can spell costly trouble on belts had powered their way through 20 wells 













any rig. That’s why, for the drive pictured for a total of over 135,000 feet of hole—and 
above, the drilling engineer relied on the still looked ‘‘good as new.” 

G.T.M — Goodyear Technical Man — to specify The G.TM. can also give you a better answer 
the right belts. to your V-belt or other industrial rubber prob- 


The G.T.M. went over the drive in detail, then lems. Why not contact him today? Call your 
recommended a carefully matched set of 18 Goodyear Distributor. Or write: 

E-C Cord V-Belts (see blueprint) to do the Goodyear, Industrial Products Division 
job. A recent report revealed these husky Akron 16, Ohio 


E-C CORD V-BELTS by 


GOOD, YEAR 


THE GREATEST NAME IN RUBBER 


£-C Cord—T.M. The Goodyear Tire & Rubber Company, Akron, Obi 





IT’S SMART TO DO BUSINESS with your Goodyear Distributor. He can give you fast, dependable service on 
Hose, V-Belts, Flat Belts and many other industrial rubber and nonrubber supplies. Look for him in the 
Yellow Pages under “Rubber Goods” or “Rubber Products.” 
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Sinclair tank reduces 
evaporation every Working hour 


with Microballoon* spheres 


_—— 
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Sinclair Refining Co 
] : ‘ > ’ ] 
| or more than two vears, Sinclair Refining Co. has had ‘ 


one of its older SO.O00 bh] cone-root tanks at Houston 
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Resi for 
Results of this test now show that evaporation loss : 


sproximately half thet of the control tank, whicl evaporation 
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WHAT'S HAPPENING IN OIL 


The oil industry is being readied to meet the crisis if Suez Canal 
traffic is stopped or seriously curtailed. The impact would be tremendous on 
all segments. And while Western Hemisphere production could be stepped 
up easily, there would be a big strain on transportation. eo 


Refiners will benefit from a new crude oil treating process that per- 
mits the use of topped crude in cat crackers. Test results show a boost in 
gasoline yield and output of hydrogen as a byproduct. ott BB 


Many oil firms are showing keen interest in the nonconsortium areas 
of Iran. Continental Oil’s L. F. McCollum, representing the Conorada group, 
and Cities Service’s W. Alton Jones were there recently for discussions. 
So were Royal Dutch Shell, British Petroleum, Jersey Standard, and several 
independents, including the H. L. Hunt interests. 


The best way to convince youngsters that science can be exciting 
is to expose them to it. That’s what D-X Sunray is doing. It gives special 
courses right in its plant for children of its employees. owe ae 


Trans-Canada may be licking the problem of financing its cross- 
country gas pipeline, even without definite assurance of any U.S. markets. 
It plans to seek public financing in Canada, and is finding that interest in 


the project is growing. «se ae 
e 


The all-butyl tire is headed for the marketplace. Once used chiefly 
in tubes, butyl has been developed into tire material. Esso plans to test- 
market it soon, stressing safety and long-wear qualities. coco 


There’s a burst of new activity in California’s Salinas Valley, now 
that producers have hit upon economic ways to pry loose the “reluctant” 
low-gravity crude in the San Ardo field. = <s oe e 


There’s a new wrinkle in fuel oil marketing: A sales campaign stress- 
ing additives and premium quality. The aim is to spruce up the product to 
help in its fight against natural gas. The move has caught on in the East, 
and may spread across the country. wre 


Money is getting tighter, and interest rates are rising. While many 
oil firms don’t need “outside” financing, those who do are facing tougher 
loan terms, and shorter repayment periods. ce i 
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Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 
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The Suez crisis is pushing talk about oil’s antitrust problems into the 
background. Steps being taken to insure an oil supply for Western Europe 
show why industry advisory groups are absolutely essential to the govern- 
ment. These developments help take the sting out of claims that the 
National Petroleum Council and the Foreign Petroleum Supply Committee 
pose an antitrust problem. Note that the House antimonopoly subcommittee 
has apparently abandoned plans for investigating NPC this year. 

Industry critics could raise the antitrust bogey later, however. Current 
emergency planning has Justice Dept. blessing. But there is always a 
danger when antitrust clearance is needed for voluntary cooperation— 
especially when there is a change in philosophy at the Justice Dept. Look 
at questions raised about the Iranian consortium. The industry’s repre- 
sentatives in Washington are telling their home offices that, in this situation, 
every effort should be made to hold off pressure for a crude price increase. 


The U.S. is putting the imports squabble on the shelf—for now. The 
Cabinet Committeee on Fuels Policies is still slated to meet later this 
month and consider the report of its task force. But any new formula 
on foreign oil’s proper share of the United States market will be delayed 
until the Suez situation clarifies. And the hearing on proposals that 
imports be formally restricted—originally set for early October—is being 
postponed by Defense Mobilizer Arthur Flemming. 


The pattern for import hearings—when they are held—is now obvious. 
The Office of Defense Mobilization held hearings this month on an appeal 
by the cordage industry for protection against imports. The antagonists 
got 30 days notice. Briefs were submitted by each side. Charles Kendall, 
ODM general counsel, presided over the hearings. Cross-examination of 
witnesses was not allowed. Hearings lasted only two days—but it is under- 
stood they will be longer in the case of the oil industry. 


Look for a tipoff on oil field trucking rates soon. The Interstate Com- 
merce Commission has been investigating rates charged for hauling oil 
field pipe and equipment in the Southwest. An examiner’s decision is 
expected by Nov. 1. The ultimate decision will determine whether “low- 
rate” truckers must boost their rates by as much as 10¢ per 100 lb. The 
commission turned down such a proposed boost in another case lately, but 
the upcoming decision will be the key for the future. 


Adlai Stevenson will not reopen the tidelands fight, if elected. The 
Democratic presidential candidate lost Texas in 1952 after refusing to 
endorse state control over the offshore submerged area. But he now tells 
newsmen he considers the question settled—that Congress has set the 
boundary and the Supreme Court has upheld the law. Regardless of who 
wins in November, however, there is still some fear that the Justice Dept. 

, 


—if it wins its suit to restrict Louisiana to 3 mi.—will then move to set 
the same boundary for Texas. 
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EPOLENE 


the easiest way to blend polyethylene with paraffin 


oo = = os —- 
Rez <a ae we we cia - as 
= a = no = no = we 7A 
a == oe eee eee 
Tay en, Re es me ete 
eal = eal 
Sas oa = - = - - 
ae Se ee es aa 
oe ae ae = an 
Pa el el re ao" 2s" = 
Ae = = = . a ns = Pr 
=, ==, @e, = ee 
me ee 
Fate; Gey, te. = a 
ay = a =~ 
my my. ee 
= = iy y 
ee 
Soe tay Bp 
my 
—S/Y Epolene gives you all the advantages of polyethylene—plus easy blending. 
= Epolene is not an ordinary polyethylene. It is a special low-molecular 
S\— weight polyethylene chemically constructed to create an ideal modifying 
Ww agent for paraffin. And, because Epolene has a lower melting point than high- 
molecular weight polyethylenes, it can be quickly blended with paraffin at 


temperatures as low as 180°F. 

Properties of Epolene are extremely uniform from lot to lot. Viscosity is 
held within narrow limits. By standardizing on Epolene you can confidently 
standardize your blending formulas and procedures. 

Look to Epolene as the easy, economical way to increase the melting point, 
blocking temperature, dielectric strength, toughness and scuff resistance of 
your paraffin formulations, For samples and further information, write 
EASTMAN CHEMICAL PRODUCTS, INC., subsidiary of Eastman Kodak Com- 
pany, Chemicals Division, KINGSPORT, TENNESSEE. 


0 3 n e SALES OFFICES: Eastman Chemical Products, Inc., Kingsport, Tennessee; New York City; 
Framingham, Mass.; Cincinnati; Cleveland; Chicago; St. Louis; Houston. West Coast: Wilson Meyer Co., 
E 


ASTMAN POLYETHYLENE WAXES San Francisco; Los Angeles; Portland; Salt Lake City; Seattle. 
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CUTS FLUID LOSS TO LESS THAN 10 CC.’S 


(API Code 29 Fluid Loss Test) 


Here are some very sound reasons Seals the fracture face . . . minimizes fluid loss . . . no damage to 


why producers everywhere formation. 
are fracturing with Adomite, Longer fractures . . deeper penetration ol sands 
the fluid-loss control agent Fewer sandouts .. . reduces fluid loss in rock matrix, prevents 


~ . buildup of sand concentrations in the fracture 
proven profitable in P vere ican aan 


10.000 field treatments. Saves you money ... utilizes your own lease crudes... 
transportation costs. 


Decreases friction loss low viscosity of Adomite-created frac- 
turing fluids permits use of less pumping equipment than with 


viscous refinery residuals. 











Reduces hazard of emulsions emulsion-breaking character- 
istics are important consideration to many producers. 
Adomite—developed and manufactured 
by Continental Oil Company Adomite, and only Adomite is al! you need to control fluid loss 


Adomite ® trade-mark, Cont . pa . . 
© 1966. Continental Oil Company of kerosene, crudes, gelled crudes or refinery residuals. 
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Tanker Routes: With and Without Suez 


UNITED STATES 


CARIBBEAN 


Distances in nautical miles 
(1 nevticol mile = 


opprox. 1.15 statute miles) 


MIDDLE EAST 


AFRICA 


SOUTH AMERICA 


To Evrope from: 
Eastern Mediterranean 3,325 
Persian Gulf, vio canal 6.555 
Persian Gulf, via Africa 11.380 
Venerela 4,295 
U. S. Gulf 5,065 


To U. S. East Coast from: 
Eastern Mediterranean 5,355 
Persian Gulf, vie conol = 8, 585 
Venervela 1,795 
U. S. Gulf 1,810 


Normal tanker routes 


———«_—SXKROUTES Without Suez 


AT-A-GLANCE (C) PETROLEUM WEEK 


Persian Gulf Is Key in Suez Crisis 


ing in the Western world and_ has 
dimmed hopes of increasing § private 
investment capital. All this, atop an 


Persian Gulf oil producing coun- 
tries may hold the key to the outcome 
of the Suez Canal controversy. 

That likelihood began to emerge 
this week as oil experts around the 
world studied both the short-range and 
long-range implications of a shutdown 
—or a slowdown—of Suez 
traffic. 

This is the outlook: 


Middle East producing nations 
would feel the pinch of any blocking 
of oil movements through the canal, 
for it would disrupt their outlets to 
markets in Western Europe and to 
the US. 

Middle East production would be 
curtailed because there aren’t enough 
tankers to haul all the way around 
Africa the amount of oil now moving 
through the canal. 

Meanwhile, production would have 
to be stepped up in the Western 
Hemisphere to meet European and 
U.S. refinery requirements. 


serious 


The impact on the producing areas 
of the Middle East would become 
much greater if the two big pipeline 
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systems there should also be cut off. 

This is a definite possibility because 
the pipelines—the Tapline and_ the 
Iraq pipelines—pass through Syria and 
Lebanon. Should these two nations 
choose to back Egypt, it is concei 
ble that a disruption in the pipeline 
movements could occur 

Since the Iraq line moves 500,000 
b/d from Iraq’s landlocked northern 
fields to the Mediterranean, the loss 
of this outlet would be a sharp blow 
to Iraq 

lapline, which connects Siudi Ara 
fields to the Mediter 


300,000 b/d 


bia’s big oil 


ranean, moves about 


A big dip in oil revenues might 
prompt the governments of the na- 
tions affected to bring pressure to 
bear on Egypt. 

The revenues of the governments 
\ slow 
down in oil production for any length 
of time would hit them hard 

Egypt itself appears to be in a weak 


of those nations is tied to oil 


position to withstand a long economic 
strain. Its move in nationalizing the 
canal has already ruined its credit rat 


ilready shaky economic _ structure, 
could create 


problems. 


+ 


consequential domestic 


Economic pressures could loosen 
the strong political ties which Egypt 
now has with Arab producing coun- 
tries. 

Meanwhile, the West has to move 
with caution to avoid adding to the 
waves of nationalism that are building 
up in the Middle East. 

An outright bovcott of the canal, 
for example, would bring fresh charges 
that the West was trving to dictate 
a canal policy in Egypt. This could 
endanger oil installations throughout 
much of the Middle East, and weaken 
Western hopes of winning support 
away from Egvpt’s Col. Nasser. 


Egypt's leadership would be further 
weakened if Nasser, rather than any 
Western nation, makes a move which 
would restrict Middle East oil move- 
ments. In such an event, the tendency 
of the producing countries would be 





to blame Nasser, rather than England, 
l'rance, or the U.S 


Thus, it's certain that the West will 
not try to force its way through the 
canal except as a very last resort. In 
fact, the U.S. government has em 
phatically said it will not. Instead, 
seems probable that the West may 
move in this fashion: it will make 
pilots available at each end of the 
canal to operate its ships. If Nasser re 
fuses to accept them, the oil will be 
routed around Africa. It could then 
be pointed out that it was Nasser’s 
iction that was disrupting the flow of 
oil 


A key factor at the moment is 
whether Egypt can keep the canal 
operating smoothly. 

If it can, the struggle is apt to turn 
into a long cautious parrying between 
Egypt and the West. If not, the show 
down may come soon 

Most of the pilots employed by the 
canal company before Nasser’s seizure 
ire gone. In their place are Egvptian 
pilots and others recruited from Russia 
ind other points. Inexperienced with 
the canal, they face a formidable task 
up its narrow, tricky 
course, which stretches for 102 mi 

lor the first few days after the old 
pilots left, trafhe 
pretty much on 


in guiding ships 


ontinued to move 
schedule. But there 
were many experts who felt that it 
] 


would not be long before serious de 


lavs would arise 


Meanwhile, the United States is 
taking the lead in making sure that 
European and East Coast crude oil 
demands will be met if the Suez 
closes. 

There is no doubt that Western 
Hemisphere natio1 in step up thei 
production suffici 

Hugh Stewart, director of the In 


OUTGOING PILOTS resign, leaving the Suez to . . 


10 


Othce of Oil & Gas, set 


] 


terio! Dept "S 
in immediate goal of 500,000 b 
increase in domestic production if th 
canal is shut down. If the Middle | 
pipelines were affected, too, this need 
might rise to 1.1-million b/d, he said 
State oil officials told Stewart at 
meeting in Washington Tuesday that 
this could be met easil\ 
l'exas could increase its 
1,067,000 b/d on a sustained b 
for six months or more. Louis 
could add another 300,000 b 
homa, 125,000 b/d; and New \I 
ipproximately 45,000 b/d. Thus, 
‘spare’”’ capacity in these state 
would total 1,537,000 b/d 


Since there is ample productive 
capacity, the big problem is trans- 
portation. This involves gatherin 
systems, crude 
transport facilities, storag 
minal capacities, and tanker 


kor example, while Tex 


pipelines, 


produce an additional 1-muill 
or more, it does not have th 
portation facilities immediatel 
ible to move that amount to tid 
ports 

However, William J. Mi 
chairman of the ‘Texas Rail 
mission, assured Stewart 
that Texas could move to 
| 


ports its share of addition 


needed to meet any expected situat 


The biggest egy os is the lack 
of enough tankers. Governm¢ 
cials are working v -. industt 
in an effort to map pl 
tankers and for utilizing 
tanker facilities 
If the Suez is closed, it 
will create major change 
tanker routes (map, page 
For one thing, eel 
of Middle East oil now n 
U.S. East Coast could be 


INCOMING PILOTS from Russia and other 


f Coast. This 
nd for coastal 
pipeline move 


the Gulf Coast 


needs, about 
routed around 
the Persian 


would | 


+00 


eavy 
from 

| urope 
ian Gulf 


th if Use 
ghten theu 


The government's intention at this 
time is to ask for industry's coopera- 
tion on a voluntary basis, rather than 
establishing any emergency govern- 
mental agency to handle the prob- 
em. 


| } 


1} uicl 
t Emer 
Militar 


points 
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Esso to Test-Sell Butyl Tires 


The first all-buty! tires—developed 
by Esso Research & Engineering Co. 
—will be test-marketed soon. This 
confirms PETROLEUM WEEK’s exclusive 
report eight months ago of the de 
velopment of the butvl tire (PW 
Jan.13°56,p34 

Esso Standard Oil Co., an affliated 
firm, plans the test marketing pro 
gram, which calls for production of 
ibout 100 tires a day 

\tlas Supply Co., a supplier of tires, 
batteries, and accessories to Esso and 
other companies, is considering mat 
keting a butvl tire, though it has set 
no time on such a venture 

An Atlas official estimates that its 
price for such a tire would be about 
competitive with premium passenge1 
car tires 

Some rubber companies are experi 
menting with butvl tires. At least two 
iutomobile manufacturers have _ re 
quested test lots of butyl tires from 
their suppliers 


Greater safety and much longer 
wearing quality are among the 
advantages which butyl tires are 
claimed to have over other tires. lest 
results showed 

e Immunity to atmospheric o1 
chemical attacks which cause other 
tires to crack 

e Greater safety. Cars with all 
butyl tires stop much more quickly 
than GR-S and natural rubber tires, 
on both wet and dry pavement. A 
butvl-tired auto, going 60 mph., 
stopped in 30% less distance on wet 
pavement, 20% less distance on dn 
roads 

e Smoother nding comfort. This 
quality is attributed to the inherent 
shock-absorption or “damping” prop 
erties of butyl. 

e Lower noise level. Butyl tires 
don’t “squeal” on rounding corners 
The little noise they do make is of 
low frequency, not the irritating high 
frequency sound of GR-S and natural 
rubber tires. 

e Better air-holding. Butyl tires 
hold air about ten times better than 
other types of rubber, natural or 
synthetic 


Results of research and develop- 
ment of the butyl tire are available 
to all tire firms. However, a spokes 
man for Esso Research stressed that 
they had no knowledge as to when 
butyl tires would reach commercial 
production and marketing. 

Esso Research spent $13-million to 
develop the butyl tire. One of the 
biggest problems it had to lick was 
the perfection of a butvl latex, which 
would permit the bonding of butvl 
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rubber with tire cord. The latex is 
made by suspension of tiny droplets 
of butvl in water. 


In another major tire development, 
the way seemed opened for the use 
of synthetic rubber in military truck 
and similar heavy-duty tires. 





Kirestone Tire & Rubber Co. an 
nounced that its Coral rubber, a pols 
isoprene having the essential proper 
ties of natural rubber, had successfully 
passed Army Ordnance Corps military 
truck-tire requirement tests. Natural 
rubber heretofore has alwavs been pre 
ferred for large truck and airplane tires 
because of its superior resistance to 
heat 


Oil Pipe Outlook Gloomy 


Steel for the oil industry will con- 
tinue in short supply over the next few 
years, despite efforts of steelmakers 
to expand capacity. 

The gloomy supply situation was 
described to the Alabama-Mississipp1 
Division of the Mid-Continent Oil & 
Gas Assn. last week by Henry J. Wal 
lace, vice-president for sales, National 
lube Division. U.S. Steel Corp 

“Since the steel industry must de 
pend on newly built facilities to get 
significantly more tubular products 
there is little prospect of a large in 
crease in the supply over the next few 


vears,”” Wallace said. “Under such ci 


cumstances, pipe and oil country tubu 
lar goods will not be in free supph 
in the immediate or near future 


More than half the $858.4-million 
production expansion on which steel 
has asked government tax aid repre- 
sents steel for oil, Office of Defens 
Mobilization records reveal 

Of the seven steel companies that 
have filed fast tax writeoff applic itions 


Baytown Union 


A labor dispute this week threat- 
ened to shut down Humble Oil Co.'s 
300,000 b/d Baytown (Tex.) refinery. 
\ several-months-old “cold war” be 
tween labor and management reached 
1 turning point when the Baytown 
Emplovees Federation (independent 
union representing Humble employ 
ees) voted last week to hold a strike 
vote 

No date has been set for the strike 
vote, but about 600 of BEF’s total 
2,800 membership attended the meet 
ing list week. Onlv 13 voted against 
calling for a strike election 


Disagreements over grievance pro- 
cedures and arbitration of rates have 
deadlocked attempts to write a new 
contract ever since last spring. I her 
ipparently is no split over pay rates 

BEF charges that Humble is trying 
to restrict union attendance at labor 
management meetings on emplovec 





with ODM, three want to build 
$436.4-million in new facilities for 
pipe, tubing, or oil country tubular 
goods. 

e Jones & Laughlin Steel Corp 
wants to build a $256-million, wholly 
integrated steel plant at Houston, to 
tally devoted to production of pipe 
ind tubing (PW—Jul.6’56,p12 

e US. Steel’s National Tube Di 
vision has filed for $156-million for 
dditions to its pipe and tubing facili 
ties at Lorain, Ohio, and \IcKeesport, 
Pa. With this capacity, Wallace said, 
National Tube could increase ship 
ments of oil country goods by 80% 

e Youngstown Sheet & Tube Co 
has asked $24.4-million for pipe and 
tubing facilities at Campbell, Ohio 


Mobilization Director Arthur Flem- 
ming now has before him the ques- 
tion of setting up new, expanded 
facilities goals. 

Decision on any expansion of goal 
will coter not only steel, but other 

trategic materials as well 


Threatens Strike 


gnievances. BEF wants all 11 members 
of its executive council present at 
such meetings; Humble, according to 
BEF, wants to restrict union attend 
ance to five members in certain cases 

As for arbitration of rates, BEI 
says Humble wants job descriptions 
and rates spelled out in the contract, 
with management having the right to 
change job descriptions later. If the 
union disagrees with the new classifica 
tions, the matter could be taken onl 
to the plant manager. 

BEF wants such disagreements sub 
mitted to arbitration, with a disinter 
ested third party making the final 
decision. 


BEF officials reportedly feel they 
have to win their arguments with 
Humble—even if it means striking— 
to strengthen the union's position 
against a possible AFL-CIO threat 


to move in. 


What’s New 


Louisiana, U. S. Near 
Offshore Agreement 


Louisiana and the federal govern- 
ment were nearing agreement at mid- 
week to permit new drilling starts— 
and some new leasing—in the dis- 
puted offshore areas. 

\ three-man committee from Lou 
isiana was conferring with the Interior 
Dept. in an effort to work out final 
details of a plan to end the months 
long tie-up. 
called after 
Louisiana had sent to Interior a stipu 
lation it had worked out with repre 
sentatives of offshore operators 

Lhere strong indications that 
Interior and Justice Dept. officials 
favorable to most of the provi 
sions in the state’s stipulation 

Ihe nub of the state’s proposal 1S 
the temporary division of the offshore 


Ihe conference was 


we're 


wcr'e 


ireas into four zones, with spec 
visions for each P\ 
pl2 
Ihe disputed s fall in Zones 
ind 3. The plan would per 
mit new leasing in Zone 2 onlv if it 
could be that old wells are 
New leasing 
would not be permitted in Zone 3 for 
i vear, unless there is a final settlement 
of the dispute before that time 

New 
mitted detailed in 
six documents prepared by a commit 
tee of offshore representatives and 
tate officials 


ihe pro 
Sep 14°56, 


propos d 


shown 


: 
draining unleased areas 


drilling starts would be per 


under provisions 


Relief for Oil 


Senate lobby investigators are 
showing signs of giving the oil and 
gas industry a breather while they 
investigate lobbying activities in con- 
nection with the highway bill. 

Che Senate committee is expected 
to delve tivities during the 
last Congress behalf of the multi 


highway construc 


next int 
billion-dollar new 


od that the committec¢ 
h with utility 
sion enabling them 


cost of relocating 


has been in tou 
that sought a p 
to be repaid for th 
facilities 

So far as is known, no oil companies 


ted bv the 


STOUDpS 


have been cont investi 


ion with 


gating commiutt t 
the highway bi 


Meanwhile, testu 


several oil 
ials last week apparenth 


onnes 


1 


nony by 


IN THE INDUSTRY 


wound up that stage of the Senat 
group’s probe into activities in behalf 
of the Harris-Fulbright gas bill 

Che testimony indicated that most 
companies treated contributions to th 
Natural Gas & Oil Resources Commit 
tee as tax-deductible business expenses 
But several said that donations to the 
General Gas Committee were treated 
differently because it was 
as a lobbvist. 

At later hearings, the Senate com 
mittee mav recall Maston Nixon, of 
Corpus Christi, Tex., chairman of the 
General Gas Committee, to question 
him further on his stand that the Gen 
eral Gas Committee did not lobby 


registered 


Gulf Oil Corp. last week won a 

reprieve in its fight over whether or 
not it must buy the full allowable set 
by the Oklahoma Corporation Com- 
mission. 
A three-judge federal court in Okla 
homa City overruled a 
commission attornevs to dismiss Gulf 
petition for an order restraining th 
commission from enforcing a must-bi 
allowables order 

The court gave 
weeks to file 


motion 


Gulf attorneys tw 

1 brief summarizing thei 
evidence ittornevs will 
then have two weeks in which to fil 
their answer 


Commission 


The court also narrowed th ¢ 
down to the question of whether th 
would cause such 
undue burden on interstate commer 
is to warrant federal court action 

Meanwhile, Phillips Petroleum ¢ 
jumped into the must-buy 
debate in New Mexico 
the New Mexico Oil 
Commission last week 
Oct. 1, 


nates 


commission order 


illow il | 


Phillips told 
Conservation 
that, effective 
it would buy only what it non 
It announced this week that it 
in other stat 
Oklahoma 


is cutting its purchases 
including 


K mSas 


l'exas, 
o 


Domestic and export demand for 
petroleum next year will run 5.7°, 
higher than 1956, disregarding the 
possible impact of the U.S. industry 
of a shutdown at Suez. This pred 
tion was made this week bv John G 
Winger, petroleum economist of tl 
Chase Manhattan Bank, at the meet 
ing of the Mid-Continent Oil & Ga 
Assn. in New Orleans 

Winger 


expects domestic demat 


to rise by 3%, consisting of in 
creases of ¢ for gasoline, 5.1% for 
distillates, 2.9% 


for other 


KCTOSII 11% for 
idual fuel, and 6.4 


product 


ror reé 
- 


Northwest Production Co. last 
week moved one step closer to its 
goal of becoming a Filly integrated 
oil operation. The Pacific Northwest 

ine Corp. subsidiary announced 

for the purchase of Western 
Refining Co., Salt Lake City 

1 $6.5-million 
expansion at North Salt Lak« 
where Western States has a 
b/d refiner The 

1 1,200 b/d refinery 

N. M., and 12] 

w Mexico, Colorado, Utah, 

1d Nevada 


iove 18 part of 


com pals 
it Farm 
gasoline out 


A graduated income tax on corpo- 
rations is an important threat to in- 
dustry, says B. Brewster Jennings, 
board chairman of Socony Mobil Oil 
Co. 

In an address before the Rotar 
Jennings said 
t 1 lack of 
eed for team 
“The fact that 

than another 
hare hold I 
or that 
ny significant 


ithier 


sm ill I COTPOI 1 
en greater team 

investors who 
job re 


be Ing 


teaming up, he 


rial need 
greement’ 

ion and large 
ible, he added 
iot envision a 
nies controlling 
jobs for which 
ore suited than 
swatting flies,” 


The Justice Dept. will initiate the 
long-expected appeal of the last ''De- 
troit case’’ ruling, thus opening a new 
attack on wholesale price discounts 
by gasoline suppliers. 

DJ will file a writ of certiorari with 
Court bv Sept. 29 for 

This i 
irt’s ruling last 
n |e gall offer 
prices within th 
s if he 

rt to meet 


1°56,p10 


1 move 


does sO 


compe 
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Hughes bits go through on schedule 


Operators know, from long experience, that regardless 
of terrain or weather, Hughes bit deliveries will be on 
schedule. The more than 450 members of the Hughes 
sales and service organization cover, regularly, every 
active drilling area in the United States and Canada. 

At Hughes, however, we do more than follow the 
drill. Through our far-ranging representatives, working 
closely with the drilling industry, we determine, months 
in advance, the bit needs of each field and wildcat area. 
That’s why assures delivery of the right bits 
to your rig...ahead of time! 


. painted from actua 





HUGHES 


TOOL COMPANY 





THE TREND OF BUSINESS By McGraw-Hill Dept. of Economics 


Money Can Still Be Got—at a Price 


Lhe cost of money has gone up Not only that. It’s Prime Rate on Bonk Loans, in Percent 





harder to get—and will be for months 
Getting money nowadays is really worrying business, 
and this includes the oil business. ‘True, oil is probably 


in a much better position to get the funds it needs How Cost of Money Has Risen 


than most other industnes. But it isn’t the easy job 
it has been for the last decade or so 

Some bankers now say the peak of the squeeze has 
been reached. Others won’t even make a guess as to 
how long it will be before money eases up 

The best bet is that money is going to be hard to 
get until next spring and perhaps beyond. Business 
ilways needs more money towards the end of the vear, 
ind up through income tax time in March and June 
And this vear it faces a bigger-than-ever fourth quarter 


lor over a vear, the bankers have known and talked 


ibout the scarcity of monev. In August, 1955, they ere g : moa we > awe econ eres 
signaled it by raising the prime rate. That's the in 0 : S4 $8 — 


;' 1949 °50 51 52 
formal interest rate bankers set as the minimum thev'll 











take for top-grade, unsecured corporate loans. Only 
the best credit names get this rate. Others pay more, Phe higher cost of money will be felt by producers, 
depending on what the individual banker thinks of the of course, but it won’t slow down the rate of then 
borrower and the reasons he gives for wanting the borrowing. Independent producers must have bot 
mone rowed funds to continue drilling. And they have prime 
Since last August, the banks have hiked this prime collateral to offer—oil in the ground from producing 
rate three times (chart); it stands today at its highest wells. These production loans to finance new drilling 
level since the early 30’s. And as the prime rate rises, ire the backbone of financing in the oil industry 
of course, it pushes other rates up ahead of it & 
Not only have the banks raised the prime rate, but Ihe smaller refinery may have trouble, especially if 


; sate 
every dav fewer borrowers are able to qualify for it he hasn’t got his lines to money sources in good shape 


\nd no banker will look with favor on loaning money 
te ¢ T\ as WW \- < 
Of course, the big oil companies with well-estab to carry increased inventory—certainly not in the pres 


’ nt supplv p u 
lished lines of credit aren’t having too much troubl ent supply picture 


\s a general rule they have high credit ratings with Probably the distributor is in the tightest spot for 


strong pay-off schedules. And they have widely varied money. Many lenders are reluctant to make loans for 


7 ct r up , ] , ‘ ’ 
ind flexible sources of finance, especially for expansion ting up or expanding stations, unless they get an 


wsuall ood mor 
Besides, major oil companies depend more on internal a sacs good mortgage deal 


Still. most of oil's plans sion 1 car 
capital for expansion than any other major industry till, most of oil's plans for expansion will be car 


} ( out. Some W OI yy 
ven these big compames will have to ] . mmchow or other the money will be found 


nd the higher rates 
outside monev than thev want to. But this wor id the high ites paid 
most of them. The projects they want the money 


whether plant expansion or the purchase of more pro Phe oil man who lays out his plans well in advance 
duction, look so good they feel satisfied the higher cost of the time he actually needs the money and who can 


) 


of monev will be more than covered. Besides, the 52 justify them will find the monev he needs—though 


] r 


corporate income tax means that the real additional mavbe not from his usual sources for the full amount 

costs are about halved Ile mav have to look bevond them—which won't b« 

The smaller oil companies, with credit not so well casv, for bankers like to serve their old and best cus 

established, mav find things tougher ven those with ome) rst. Even so, by a bit of judicious looking 
1] 


good credit ratings can’t get all the monev thev ask round, most of his legitimate needs will be met 


for. m spite of willmgness to pay lnigher n ut he ) xpect tougher terms 
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HELIARC Cutting 


TRADE-MARK 


CUTS ALUMINUM AT SPEEDS UP TO 300 INCHES PER MINUTE 


Heniare cutting, a new process developed by Linpe. 
brings all the desired features ol economical high-speed 


operations to the cutting of aluminum. 


% Speeds never before possible: Normal mechanized 
cutting speeds are 300 in. per min. in '4-in. material, 
125 in. per min. in in. material, 75 in. per min. in *4-in. 
material, and 5O in per min. mn l-in. plate. If desired, lower 


speeds can be obtained by simply adjusting the controls. 


% Straight lines, bevels, contours—no problem: Tlic 
new HELIARE cutting process can be used mechanically or 


manually. Both setups produce high-quality straight line 


Linde Air Products Company 


A Division of Union Carbide and Carbon Corporation 


30 East 42nd Street UCC Ne 


earn 


Inereast prod 


Linpe Represent 





mbination 


the cut lace 


Trade-Mark 
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CRUDE PUMPED from San Ardo field is .. . SO VISCOUS that it must be... HEATED before it can flow to market 


‘Reluctant’ Field Is Made Willing 


Extensive land plays apparently vildcat on the Patterson lease, section almost four years 


San Ardo was 


have set the stage for some energetic 18-23s-9e, in Monterey Count known as California's reluctant oil 
field. 


a Sr nee Interest in the valley stems from I'wo basic crudes have been fou 
wate development of the San Ardo field - ad aan 
Standard Oil Co. of California ha £ +h : fh in the field. Both are from san 
—— 2 ag See ee ene upper Miocene age. The first, w 


leased more than 20,000 acres tin Calif ° 
Hunter Liggett Military Reservation, ath diaes9-¢- ahaa : is by far the greater in volume, is fro1 
Che field was discovered eight vears 


Armv maneuver area since the earls 
7m Dd | ¢ lc 5 ¢ S No ] Lor } 
davs of World War II. This acreag« “teat koogeal mY a th 11.8-gravity and a viscositv of 1. 
is in the King City area, in Montere\ i, SLES 4 1- ee 2 SSU at 122F. The second cru 
rn end of the ole . This well was ’ 
County. A corehole program mav be : from the Aurignac zone. It ha 
ompleted Nov. 4, 1947, from a depth > 
used to evaluate the block. paces a iverage 13.4-gravitv and a viscosit 
f 2,133-58 ft.. pumping 155 b/d of . CTT >> 
Iarther south along the — fertilk pcre ape al 60 SSU at 122F. 
Salinas River vallev, below San © — th 2 a a er ae After the initial discovery, the fiel 
I) l'exas Co. is putting together a — stig “- — remained almost lifeless—becaus« 
block a ral bah lin : an unpleted in the field, for a present e could find 2 : . ' : . +] 
10 ) ya ) O g UU —e . ‘ - Ol ( va\ to move ) 
sat rigger wpe. Seg uutput of about 32,000 b/d of he : , 
ft. wildcat—a deep test by Salinas * heavy crude profitably 


; 


the Lombardi zone. It has an averag 


Vall an Bod ind 15'4-million cu. ft. of gas 
r Cy Std < S " . “i . 
sta er day San Ardo is now a willing oil 
Other companies with large spreads cl : " 
lhe field recently shipped its 50 field,"" a spokesman for General 
in the valley include Humble Oil & : ; : a 
; . ; nillionth barrel of oil through the Petroleum Corp. said recently, "but 
Refining Co., General Petroleum ’ , an ’ : a“ ae 
Corp., Shell Oil Co., and Superior Oil +0-mi.-long, 8-in. and 10-in. pipeline it had to be persuaded. The per- 
Co. Both Humble and Shell have usec that links San Ardo with Estero Bay suaders" of the reluctant crude were 
é , es m the Pacific Ocean. From Estero a diluent, and heat 
core-hole programs to help evaluat ‘ 11. : P : : 
Bay, oil is shipped by tanker to ref The diluent, also known 


ke ises , 

Land activity is not confined to th ae the Los Angeles area, som tock, is injected into wells thr 
majors. In the Lockwood area, 10 mi ) mi. to the south the top of the annulus. It comming] 
west of San Ardo, Wilrich Develop Development of the field was com- with the basic crude at bottomhol 
ment Co., a Menlo Park (Calif.) in plicated by low-gravity oil so heavy temperatures ranging from 106K ¢ 
dependent, has staked location fot and sticky it would not flow. And for 112F. (The diluent used is a light 
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middle distillate 
gravity The re 
pumped out of the 
the it about 


ctroleum product, 
approximately 3] 
blend i 


ind reat he 


ulting 
hol 
6S] 
he 


nto the we 


surface 


injected 
on the gravity 
lor example, a well 
150 b/d of 11 
oil might be injected with 2 

d of diluent to raise 
the crude it 
iluent i oa new 
well ed long 
for true gravity of 
the his 

iccountants to break down the 


imount f diluent 


ll depends 


of the basic crud 
that produce 
gravity 
to 30 b 
it of 
d 


ibout 


the gray 
produces Before 
well, the 
must enough 
cnginec! »¢ i 
enables 


we ll’s 


crude it 


1 


crude and di 


ilties 


orl production 
ent), so ther pav ro 


crude onl 


Oil is gathered at stock tanks, 
heated by gas-fueled boilers, and 
piped to the San Ardo pump station 
for delivery into the line to Estero 
Bay. 

\dditiona 


to KCCD 


on basi 


dil ent 
the 


Pipeliners won't tak 


idded, if nec 
blend 
oil under 
#50 SSI 


moving 
LSOI 
yr with a viscosi VC! 
\ oil move through the 
hrough two 

tations h uintain heat at about 
200F. About 1 of the gross prod 
igh the 


+0-m1 


line booster 


pipeline 


Diluent is not separated 
the blend reaches the refinery 
said to 100 Diluent 
returned to Estero Bay and 
back to the San Ardo field through 
t-in. line that parallels the main 


erv is be 


pulp 
pulp 


San Ardo also continues to be a 
valuable testing ground for the tech- 
niques needed to handle viscous oil 
economically. 

One big advance 
f diluent down the hole. Origin 
diluent was not added to the 
until it reached the surface. Le 
pressures went up to as high as 
to heat 
lead lines to keep it moving 

Use of diluent 
duced lead line pressures t 
lb., lessened loads on rods 
ing equipment, 
quired on the surface to m 

\nother benefit of di 


ommingling of diluent 


has been th 


lb. It was necessary 


down thi 


] 
ind redu 


rude IS CaSIecI 
from the oil. Water dt 
is the blend is heated. Previ 
these lower-gravitv crudes, thi 
and 
qual that separation wa 


separation 


uns oO 


of crude water Ww 


General Petroleum is one company 
that gambled and won on San Ardo's 
once shaky future. 

| he 


pipeline that Short supply of heavy oil in Cali 
fornia assures a continued boom at 
San Ardo. 


Dri ng we Ils in San Ardo poses no 


particular proble ms. 


| 


Louisiana’s First Oil Field is 55 Today 


on Sept. 21, 


It was 55 years Zo today 


1901 Louisiana’s first oil well came 
The 
field in Evangeline, some 6 mi. north- 


The followed the 


famous Lucas gusher at 


that 


roaring in. place: the Jules Clement 


rice 


east of Jennings. well 


discovery of the 


Texas, by a little over nine 


Spindletop, 


18 / EXPLORATION DRILLING, PRODUCTION 


months. Since then, the Jennings field has 
produced almost 125-million bbl. of oil 
Although once given up as “dead,” the 
18% of its estimated 


held 


field still has almost 


recoverable oil. And today, the still 


shows an annual production of nearly 


1-million bbl. of oil. 





Standard asphalt research helps bring taxpayers | 
3 miles of paving for the cost of 2 


Ph APS _ sage a ~ 








Progress in the West means 


1956 


more comfo? tahle » Ot f the re faste 
] 


drive on safe, modern roads of sturdy and res les t asphalt. a > 7 
CROWDED HIGHWAYS waste motorists’ time—and lives. 7 = aes 

To build more miles of better roads at lowest cost, highway engi- 
neers turned to asphalt paving for 85% of the nation’s roads. They 
find asphalt costs 30 to 50° less than other pavements. It lasts 
longer, reduces headlight and sunlight glare, provides noiseless, 
comfortable driving. To help meet the nation’s highway needs, ( BB, 1965 
Standard* has expanded its asphalt production across the coun —r 
try, now operates nine asphalt refineries. 


20,000 miles of additional 
highway construction by 1965 


Our scientists work with highway engineers on improved construc- 
tion techniques which save millions of your tax dollars each year. 
This means more and better roads, to serve a nation on the move. 











thro igh Standard’s wholly-owned subsidiary {merican Bitumuls & As} halt ¢ ompany 


i STANDARD OIL COMPANY OF CALIFORNIA 


puts petroleum progress to work for you 





lionth bbl 


VCTY 


Water flooding and other second- 
ary recovery work is an important 
part of Les eperetions in Kansas. 


tion account 


outhern 
‘blan 


} 


AC] 
WHEATFIELDS of Kansas are once again proving a happy oil-hunting ground as 


Kansas’ major gas supply continues 
to come from the big Hugoton field, 


Activity Stays High in Kansas fpr gf tye 


The state of Kansas, “happy (most places left where they can "get in 
of the time) hunting ground” of the — and get out" without getting hurt. 
independent oil operator, seems to As a rule, drilling down to th ) : 
be holding its own as an exploration paratively shallow “main” | , 
and oil-production province. Kansas—the _Lansing-Kansas t Current wildcatting in Kansas is 
\ check by PETROLEUM WEEK this limes (Pennsylvanian) and th I scattered all over the state. Most 
week of several independent and ma buckle lime—is pretty easy going B 
jor operators who are active in Kansas Since most of the stat 
wed thi is found above the 5,000 
Kansa ; rood place to look for usually doesn’t tak 
hallow O yrodu mn, ind i good 1 well. 
ondary-recovery Says one operator: “W 
in a week or two whether o1 
Kansas has been going to make any money.” 
is it did last vear, All is not a bed of rose 
ling activity being for oil and gas in Kansas, t 1, 1 
ral Kansas pite of the shallow pays in Ol} 
of itors are plagued with corrosion, salt 
water-disposal problems, fail 
ment to set due to 
tures, etc. But all of thes 
ire offset, somewhat, by 
uciIng lis lrilling.” 
Wallac Among the more acti 
part of nts now working Kansa 
of g ire dozens not mentioned h 
rillstem Augusta Oiul, Frontier Oil, 
P AWW \ug Gasoline, Thunderbird Drillin; 
_ year, total Empire Drilling 
4,0UU wells Among the majors are: Skel 
th an tinental, Cities Service, Shell 
last year ( 


Kansas’ annual production last year 
was in excess of 121-million bbl. This 
was an increase of more than 2 
million bbl. over the 1954 figure. 

Latest the Corpor 


irter. 


Independent oil operators like to Cities Service is the larg: 
drill in Kansas. It's one of the few in Kansas, on the basis o 
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Saskatchewan Oil Play Quickens 


Activity in the prairie-land of 
southeastern Saskatchewan is moving 
ahead at a pace that promises ful- 
fillment of the goal of 500 wells in 
the western Canadian province this 
year. 

To meet the dnilling goal, oil com 
panies are pouring out nearly $100 
million this year compared with $82 
million in 1955. 

That the huge expenditure is rea, 
ing dividends is reflected in the fact 
that the province is ahead of Alberta 
in new-field locations, and is pushing 
western Canada’s most active oil prov 
ince in wildcats. 

Most recent reports place new-field 
locations at 45 in Saskatchewan, com 
pared with 28 in Alberta 

As for completions, the total was 
26 in Saskatchewan, short of the 30 in 
Alberta. Alberta, of course, has sub 
stantially more wildcats and outposts 
in the total picture, with 
pared with Saskatchewan’s new high 
it the end of August of 4] 


105 com 


Successes in the Mississippian for- 
mation are the principal reason why 
Saskatchewan's development is mov- 
ing forward so rapidly. 

Ihe formation is seldom found at 
depths below 4,500 ft., and thus in 
sures a drilling program of not much 
more than $55,000 per well. 

At least ten wells probing into thc 
Mississippian in southeastern S.skat 
chewan during the past few wecks 
have shown sufficient oil on tests t 
indicate possible discoveries 

Husky Oil & Refining Ltd., opera 
tor for the Husky-Consolidated Mi 
Mac Oils, Ltd., exploratory ventures, 
brought in No. 1 Carnduff, et al as a 
light-gravity oil discovery at 3,863 ft., 
where it flowed at the rate of 17 bbl 
per hour 

\ few days later, the team, 
including Canadian Superior Oil Co 
of California in a farmout 
chalked up a second discovery. [his 
rime it was at Halbrite, north of th« 
Midale hi ld 

Almost simultaneously, production 
of medium-gravity oil was assured on 
drillstem test at a third well, No. ] 
Huntoon, an outpost to the Midalk 
fields. Recovery at 4,542 ft. was 440 
ft. of oil and 360 ft. of mud-cut gass\ 
oil 

Ihe Husky-Mic Mac team is in the 
midst of a 25-parcel, 25-well wildcat 
program, all on 20,000 acres of free 
hold leases farmed out by Canadian 
Superior 


SdTTi€ 


igreement, 


Also successful in southeastern Sas 
katchewan is Gridoil Freehold Leases, 
Ltd., a wholly-owned subsidiary of 
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\nglo-American Exploration, Ltd. Its 
well is No. 10-25 Auburn 
which returned 210 ft. of 31 
sravity oil and 120 ft. of muddy oil 
on drillstem test at 4,148-62 ft. The 
well is 14 mi. east of the Frobisher 
field 

Imperial Oil, Ltd., scored three dis 
August These were Ni 

26 Queensville, 15 mi. northeast of 
the Frobisher field; No. 13-25 Poplar, 
in the Glen Ewen area; and No. 7-15 
l'robisher, 2 mi. south of the Fr 


bisher field 


CISCOVETY 


ton, 


overies 1n 


farther west, 
Canadian Oil 
ilong Wit 


Rose re 


Some OU mi 
Weyburn field, 
panies found 
water at No. 16 
it 4,740-53 ft. 

Two oil finds 
other areas in southeastern Saskatch 
wan, both by British American O 
Co., Ltd., and Canadian Devonia 
Petroleums, Ltd 

Ihe team’s No. 9 Drader, betw 
the Steelman and Kingsford field 
vielded oil at 4,765-800 ft., while N 
5 Rikarik flowed gas at the rate 
J00,000 cu. ft. daily along with som 
oil at 4,616-28 ft. It is on the east sic 
of the Steelman field 


some oil 


17 White 


were registeres 


ViW 8.0 oe. 


MEMBER 


Sop ' <n 


PESA members 


spurred by free enterprise 


supply the oil industry with 


modernized tools, methods and services for—TODAY 


research and development to ready new tools, methods 


and services for—TOMORROW 


PETROLEUM 


EQUIPMENT SUPPLIERS ASSOCIATION 
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What’s New 


Diesel-Electric Rig's 
Flexibility Cited 


Flexibility of a diesel-electric rig is 
much greater than that of an equiva- 
lent mechanical rig, and equal to 
that of steam rigs. 

| th 1, th 


| engineering 11h 
obtain the maN 
rsit ind flex 


time maintan 


lad ilwavs 
xr poimt h 
l is th 

hoil 
equip 
prob 


t 


New Muds Developed 


A new class of drilling fluids, which 
resist deep-well temperatures and 
permit faster penetration rates, has 
been developed by researchers at 
Socony Mobil Oil Co. 

| +4 
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bottom-hole temperature 
tered—above 4001 
Conventional mud 
uch as lime, caustic soda 
ganic thinners are eliminat 
new class of fluid lh 
placed by a “nonion I 
letergent-like organ 
prop 
materials in the mt 
close control of flow 
conditions where 


stems fail 


ilters surface 


Sosos Unit Plan O.K.'d 


Approval has been given by the 
Soso Field Operators Study Commit 
tee to plans for unitization of the 
Mississippi oil field (P\W—A ; 
pls 

lhe committee incl 
field ownership and 
Refining Co., which will | 
operator, Union Produ 
ble Oil & Refining (¢ 
Co., Vaughey & Vaugh 
lord. Efforts will be 
ipproval by royalty owners, aft 
the Mississippi State Oil & G 
will be isked for its O K 
he strata to be uniti 
ito two zones: Zone A, vy 
tends from the base of the | 
12,300 ft., and 7 


i etrat 


nation to 
which would embra 


300 ft 


Oil Properties Bought 


Leche Oil Co., Ft. Worth, has pur 
chased a 640-acre jiease in Ward 
County, Tex., from golfer Ben Hogan 
Lh cit il involved $5 


1} 


General Petroleum Corp. has con 
cluded arrangements to buy minera 
interests in a 6,300-acre tract in Ven 
tura County, Calif. 

lhe interest I 
Paul 


Christiana Oil Corp. has joined 
with a land-development company to 
purchase $2-million worth of oil prop- 
erties in California. 

[he purchase, from B 


lll luck 


PRODUCTION 


The 1956 annual meeting of the 
Oil Compact Commission 


d Dec. 6-8 at Miami Beach 


Interstate 


will be he 


xico Oil Conservation 
retained its basic 
. per 40-acre unit 


Gulf Oil Corp. and Stanolind Oil 
Gas Co. have traded one-half in 
two West Texas blocks 


{ 


& 


terests in 


Drilling Highlights 


Alask | 





Basin field, in Sweetwater Count 
for a flow of 7-million cu. ft. per day 
The well is the No. 1 U. P., section 
23-20n-104w, in the Green River Bas 
in. It was drilled to 4,587 ft. in Nug 
get, and plugged back to produc 
from perforations at 3,448-6358 ft 


California—Union Oil Co. of Cal 
ifornia seems on the verge of proving 
up an important find in Kern Count: 
Union’s No. 55-21 Stenderup, se 
tion 21-31s-29e, vielded 25-gravity oil 
on a test at 9,559-72 ft. Union re 
covered 7,996 ft. of clean oil on the 
“O-minute test 


Colorado Recovery of oil at 
vildcat on the Las Animas Arch in 
Kiowa Countv has been confirmed 
ID. —D. Harrington, on one-hour drill 

overed 570° ft 
unmeasured amount 
5-356 ft it No. | 
20s-49w. Pav is tentat 
ill the ( herokee P 
Ihe well is less than 1 mi 
the mall Penn vivaniat 
made by Continent 
Southwest Eads 


muthwe 
on had 
million to 22 
on various 


Oklahoma—Sinclair Oil & Gas 
nd Cities Service Oil Co. et 
| No. 1 Susie, section 
mide (Ordovician 
ddo County portion 
Jasin. Perforations 
S.711-49 ft. and 
ond Bromide at §,% 
> O07 ft o flowed 
bbl. of 3 TAN oil in 18 
through 18 /64-in. choke with 607, 
u. ft. of gas dailv. Gas-oil ratio ' 
855-] 


West Texas—Strawn production 
has been opened 12 mi. southwest of 
the Mebarland Wolfcamp pool, in 
Andrews County. Humble Oil & Re 
fining Co No. 209-1 J. S. Mean 
I'st., section 1, block A-19, ps! suTVe' 
gauged 230 b/d of 44.4-gravitv oil 
through in. choke and perforation 
it 10,711-66 ft 


North Dakota—Northern Pum 

5 No. 1 Ella Many Ribs, section 
21-152n-94w, flowed 496 bbl. of oil 
in IS hours. The well is the first 
drilled in the Sanish field, McKenzic 
County, in 14 months. Production 
comes from Sanish, upper Devonian, 
through perforations at 10,513-28 ft 
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AeTNISTED 
ran NHI 7m MUD PAC UG 
OO) 


Ss) 
s 


“mud’s good 


for anything” 


Lone Star Steel was built to make API pipe for the oil 
and gas industries... and is now building another open 
hearth furnace and even greater pipe mill facilities in 
line with demand. 

Our long-time friend, Joe Roughneck ... heart of the 
industry ... needs more and more pipe. iy foes Star is 
preparing to deliver more API casing, tubing and line 
pipe now ... and in the years to come. 


Neighbor, wherever you are, specify 
Lone Star and we both get a good deal! 


Lone Star STEEL 





Houston, Texas Midland, Texas San Antonio, Texas 
Tulsa, Oklahoma Wichita Falls, Texas Shreveport, La. 


EXECUTIVE-SALES OFFICES 
W. Mockingbird Lane at Roper « P. O. Box 12226 e« Dallas, Texas 
DISTRICT SALES OFFICES 
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A BUBBLING STILL fascinates three Youth-for-Science participants VOLUNTEER INSTRUCTOR, scientist L. T. Melhorn (left), checks an aspirin-m 
as they watch gasoline and kerosine come off the top. on its project. The display, made by students in the group, shows mounted test tut 
D-XS Unfold disco 
T ~ ae et 
J-X% OUNPFAY UNTOIGS — & sivov 
. sie 
W | f | e Ch 5 S 
» ~ “ rhe’ ya) eet 
onders of Science | =": 
} | y ~ Only cl . f D-X Sunra ‘ 
NN . h ’ m 7th } +] ' ' 
or Its Younger Set at in th 
CRYSTALLIZATION is studied by bud- MICROSCOPE and bacteria cultures ip PETROLEUM REFINING is studied bs 


ding scientists, with company chemist. ture curiosity of two girls. neans of miniature distilling apparatus 








ianatags 


Aine 
| 


af = 
, < 


checks an aspirin-making display, while the group works FAULT PLANE in an actual producing oil field is illustrated with multicolored strings. Com- 


s mounted test tubes tracing the entire process. pany geologist checks display built by group to show two strata of sands in the area. 


istent attendance of about SU—double that 

Ihe base idea behind the program is to tak 
uut of scientific subjects. ‘Thus, an aroused cur 
science mav provide the incentive to follow 
ireer after college I other busine ind edu 

Instruction is given in the evening, on a ; tadv, and 
by engineers and scientists of D-X Sunt r its paren rch, subsid ndard of California 
Sunrav Mid-Continent Oil Co 

Among the subjects offered ar ilsa 
bacteriology, enginecring, geolog' \ ings a t uy ym parabl 
istronomyv and X-rav technolog lov 


ire urging oth 


programs, no 


ASPIRIN is being manufactured by these DAVE EGBERT watches intently as he SAFETY MASK, worn by David Steele, 


enthused youngsters, each helping out. stirs ingredients used in aspirin-making is a required precaution in the laboratory. 
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VISIBLE 


EVIDENCE OF PROGRESS, plus better Canadian sales 


prospe 


Can Trans-Canada Get Finaneing? 


Trans-Canada Pipe Lines, Ltd., may 
start selling stock, bonds, and other 
securities in both Canada and the 


U. S. before the year is over. 
Canadian sources say the compan 


preliminary steps 
public offerings ap 
proved by the U. S. Securities & Ex 
change Commission. And officials of 
the compan wert It New York last 


with financial ad 


has already taken 


toward getting its 


Friday, conferring 


V1ISCTS 
committed to offer 
Canadian investors at least 51 
equity in its project 1 = 2,200-mi 
natural gas line from the Alberta fields, 
in western Canada, to Montreal 
Canada, however, isn’t considered 
wealthy enough to produce the $300 
million-plus necessary for the venture 
So Trans-Canada is expected to try 
ind raise a large portion of its required 
cash in the U.S 


The company i 


The Company is under stiff pressure 
to complete its gas line as far as Win- 
nipeg by Dec. 31, and to raise 
money before Apr. |. 

Ihe 575-mi. stretch of 34-in. pipe 
between Burstall, Sask., and Winni 
peg, Man., is being financed by an 
$80-million loan advanced last June 
by the Canadian government (PW 
Jun.15'56,p47). It’s repayable Apr. 1] 
If the company defaults, the govern 
ment can take over. 

lrans-Canada has been optimistic 
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ibout meeting the construct 
line, despite the recent 
trike 

N. E. Tanner, presidet 
Canada, has also express¢ 
that the company will n 

ial deadline 


The brightest part of the prefinanc- 
ing picture is revived public enthusi- 
asm and higher sales prospects in 
Canada. 

The sight ef pipe 
the prairies, after so man 
lay (PW—Apr.20’56,p34), is er 
popular comparison of the 
with construction of the (¢ 
Pacific Railway. 

l'anner and 
officials have this 
for their optimism: A Toronto utility 
recently quadrupled its original 
for Trans-Canada gas—calling for 
peak level of 64-billion cu. ft 
it an advanced point in its . 
contract, instead of the 15.5-] 
peak level previously agreed 
Ontario utility later 
ule reaching 100-million cu 
by the fifth vear of deliveri 
Alberta Gas Trunk Co., Ltd., 
will build the gathering system te 
Alberta gas fields with ‘Trans-Car 
Burstall gate, has decided to ra 
money it needs by public financins 
this November. 

The financing program « 


SNAaKINE 


other lrans-Canad 


idditional support 


innual 


signed for 


f the g ith 


Potential investors, however, have 
been holding back up to now—wait- 
ing to see if Trans-Canada gets assur- 
ance of U. S. sales to bolster its prof- 
its. S uestion t 
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Tanker news took much of the 
transportation spotlight last week: 


Tankers have found their slot in the 
government's atomic propulsion de- 
velopment plan. ‘Ihe chict of the 

Wy Bureau of Ship told oil me 
that tankers fit in the program right 
itter aircraft irriers and other Nava 

that spend a long time at 





Dillon, Read & Co., investment 
firm, identified itself as the founder 
of Barracuda Tanker Corp., thie com 
| thet lashed into the news the 
week pI ious with an order for thre 


Lton tankers PW Sep s¢ 









Stavros S. Niarchos, Greek ship- 
ping magnate, confirmed his order 









for a 65,000-ton tanker, to be built 
Bethlehem Steel Co.'s Ouin 
Na hipvard (PW—Aug.24 5 
p2l lh $6,.000-tonner now bein 
there for Nuiarchos, plu 
t now afloat, will be transf 
fo ‘ 


The government's "'build-and-char- 
ter’ tanker program is not only back 
where it started two years ago—-open 
for bidding (PW—Aug.!7'56,p13)— 
but it's still attracting the same bid- 


ders. \\ hington reports sv the onl 
roups to show anv interest so far 

the same ones that bid previously anc 
then failed to get financing 


The John Sergeant, an old Liberty 
just modernized by the Maritime Ad- 
ministration, attracted the attention 
of shipping—and oil—men this week 
by sprinting through the sea at more 
than 18 knots. Originally, it would di 
mlv about 10. ‘The tanker has a sle« 
new bow, huge variable-pitch propell 
nd a gas turbine that develops up t 


ti 75 sh ift horse powc! 


The first tanker load of Alberta 
crude for Japan was reported ready 
to leave Vancouver this week. Detail 
kept secret 


Panhandle Eastern Pipe Line Co. 
wants to stop giving gas “bargains’’ 
to a competitor to the detriment of 
its own customers. Panhandle has asked 
!PC permission to abandon sales 
to Michigan Consolidated Gas Co., 
which started supplving Detroit with 
Panhandle gas back on 1936. When 
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PC authorized Michigan-Wisconsin Co., has also started supplying Michi 
Pipe Line Co in afhliate of Michi gan Consolidated 
n Consolidated—to supply its pat What really annoys Panhandle 
it company, too, back in 1946, Pan that Michigan Consolidated pays on 
( ight partial abandonment of if its afhliates 35¢ per Mef. and th 
ts service. It was turned down other 40¢—while it pays Panhand] 
Since then Panhandl til mly 26¢. Panhandle says it ha 
other Michigan ¢ lidated affil ther customer ho need the 
t American Lon na Pipe Lin nore than Michigan Consolidatee 
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REDUCED TREATED CRUDE 





TO CATALYTIC CRACKER 








New treating technique permits use of .. . 





Topped Crude for Cat Feed 


A new process has been developed 
for treating crude oil which permits 
refiners to use reduced crude as a 
feedstock for catalytic crackers. 

he pro involves mixing a small 


imount up t \ olum 


boron trifluot 


then be 


cracker 

This nev t jue was velope: 
by ( hial Li or of the 
Chinese ment & 
SETV1E 1, in t for the 
Chin 

l’irst I 
treating pro A presented this 
week at the R yuntain regional 
meeting of t \\ ern Petroleum 


Refiners Assn { | Wi 


I 


The new crude oil treating process 
is designed to remove as much of the 
"coke-formers'’ and metallic constitu- 
ents as economically possible from 
the crude charge. [he loss of useful 
heavy oil in the t iting process is kept 
to a minimum rding to Shiah’s 
report 

“Coke-for 
resin ind 
such as nickel and vanadium—in 
crude or residuur il prevent the 


isphalten ind 


constituents— 


charging o ( rude direct to cat 
crackers econo | 

Charging an 
rather than th 


intre 1 d heavy oil— 


usual lighter gas-oil 
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to a cat cracker 1s equivalen 
1 portion of the cat cr 
is a coking unit, Shiah say 
By coke-formers, Shiah refer 
constituents in the oil whi 
more than 50 coke when 
ill; cracked. 
The metalli 
feed for cat crackers are und 
known italy 


contaminant 
because they ire t 


poisons 


The new treating technique is an- 
other approach to the problem of 
obtaining more catalytic cracking 
charge stock from crude oil. 

(he Houdresid process, de 
by Houdry 
technique that 
duced crude to a cat cracker. But in 
stead of the feed, tl 
Houdresid continu 
moving-bed cat cracking process, using 
either natural ot italvst 
Ixcessive coke is removed by a hi 

italyst-circulation rate. Metallic 
taminants are largely removed by bx 
ing collected on the 
pelleted catalyst and 
ground off by th 
moving bed. 

Coking and hydrogenation of hea 
other process tech 


Process Corp., ilso 
permits charging 


pretreating 


process 1S i 


synthetic 


surface of th 


then being 
iction of =the 


residual oil are 
niques for increasing the 
s-oil for cat cracker feed 


] 
volume 


ga 


The theory of the new crude oil 
treating technique is that feedstock 


for cat crackers does not have to be 
completely free from metallic con- 
stituents and coke-formers. 

Shiah’s proces is based on the 


the amount ol! 
1 from crud 


of useful 
His theor 


the 

re effecti 
minant 
1 concen 

onent 


siduul 


The technique of the new process 
is based on the existence of coke- 
formers in oil in suspension rather than 
in solution. Treating the crude with 
BF .-et 


While the topped, treated crude 
has higher carbon and metallic con- 
tent than vacuum gas-oil or propane- 
treated oil, the yield of cat cracker 
feed from crude is higher. 

\ Wat ( itment Tit 
j ad tavorapli 
OF-to-11001 


r} 


The \ 


ice Wa 
i 


thor ty 


1¢ 


reduced West 
isphalting ef 

mn residue I¢ 
80% = metallic 
weight vield 

ther treat 

of crude re 


iduc r¢ duc 
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tion and 50% metallic reduction, but 
the yield was 98%. 


The treated reduced crude is 
cracked with a natural catalyst, but 
uses a catalyst make-up rate twice 
as high as normal. 

The extra catalyst regenerative ca 
pacity required to handle the extra 
carbon and metallic components 
offset, according to Shiah’s figures, by 
i higher gasoline yield than is ob 
tained by cracking vacuum-flashed gas 
oil 

Shiah’s data on cat cracking a treat 
ed 31.8-gravity Kuwait crude show 
gasoline vield of 48.5 bbl. from 10( 
bbl. of crude. Using the same type of 
catalyst, and the same cracking con 
version rate (50%) the yield of gaso 
vacuum-flashed or a pri 


I 


line from a 
pane deasphalted Kuwait crude wa 
+1.8 bbl 


Significantly, cracking the reduced 
treated crude produces hydrogen as 
a byproduct. Shiah’s data shows 
hydrogen yield of 390 cu. ft. per bbl 
from reduced Kuwait crude. The yield 
of this valuable byproduct is appar 
ently a result of the catalytic 
of the metal contaminants on the 
natural catalvst 


iction 


‘Rainbowed’ Refinery 

Gulf Oil Corp. has placed on stream a 
new visbreaking unit of its own design. 
The new visbreaker will be painted in 
two tones of gray with bright red safety 
trim. It is the first unit to be colorized 
in a program to improve the appearance 
of the Philadelphia refinery. 
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What’s New 
IN REFINING 


Independent refiners have won the 
right to intervene in the court pro- 
ceedings over the proposed sale of 
Universal Oil Products securities by 
Guaranty Trust Co. (PW—Aug.24 
5 1 \} 


I 


New York Supreme Court Justice 
jacob Markowitz granted motions last 
veck giving the Independent Refiner: 
Assn. of America—and 14 small re 

permission to present their 
igainst the sale. The date for 


} + 


rhe igs has not vet been set 


itil 
lhe refiners oppost the sale on the 


und that new 


ersal may deny them acces ( cI 


il’s patents, licens 
now available to 
ee 


1h nat 


Tennessee Products Pipe Line Co. 
has placed in operation its fractiona- 
tion plant for processing liquefied 
petroleum gases. 

Che plant, operated by the Tennes 
c' Coa 
ifacture 
butane, 
from a mixed stream of hydrocarbons 
It’s located on the Houston Ship 
Channel. Raw material 
through 


l'ransmission subsidiary, man 


propan iormal but inc, iSO 


] 


ind natural gasoline separated 


supplied 
1 240-mi., 6-in. pipeline origi 
nating near Corpus ¢ hristi 

Another Tennessee Gas plant at 
that location strips the liquid hydro 
irbons from natural ga 


Substantial price declines for sty- 
rene are causing at least one com- 
pany to cancel plans for new facili- 
ties. 

Firestone Tire & Rubber Co. said 
this week that it would not build its 
projected stvrene plant at Orange, Tex 
Also Goodrich-Gulf Chemicals, Inc., 
which had been considering a stvrene 
plant at Orange, is understood to have 
bandoned the project 


Ashland Oil & Refining Co. will 
add an aromatics extraction unit at 
the Buffalo (N.Y.,) refinery of its 
Frontier Oil Refining division. 

‘eed for the unit will be supplied 
from the 7,500 b/d catalytic reformer 
now under construction. The aromat 

s unit, to be completed late next year, 
will have capacity to manufacture 
of ben 


ind other aro 


ibout 21-million gal. a vear 
zene, toluene, xvlenes, 


matics 





A COMPLETE 
REFRACTORIES 
SERVICE... 


for the 
Petroleum 
Industry 


LITECAST 50— 

A hydraulic-setting 
insulating castable 
refractory material, having 
a density of approximately 
50 Ibs. per cubic foot. Its 
extreme light weight and 
exceptionally low thermal 
conductivity make it an 
efficient and economical 
heat insulator. 
Recommended for vessel 
linings and backing for 
brickwork for other heavier 
castable refractory 
materials. 


HIGH-STRENGTH 
BRIK-CAST— 

A hydraulic-setting castable 
refractory material unique 
in that it contains more 
bonding agent, which 
results in a product more 
resistant to the physical 
actions of impact, erosion, 
and load bearing. Used 
extensively for lining 
regenerator chambers and 
catalyst lines in catalytic 
cracking units. 


LITE-CAST 50-M— 

A 50-pound density 
insulating castable, having 
a high degree of purity, 

used as a liner in vessels 
and lines where 

at heres must be 
controlled, or 
contamination of internals 
must be avoided. 
LITECAST 50-M may be 
applied in the same 
manner as standard 
hydraulic-setting castables. 


BRIK-CAST 3000— 

A hydraulic-setting 
castable refractory 
material, composed of 
clays and bonding agents 
having the highest purity, 
prey in a product with 
a high operatin 
temperature (3000° F.), 
and resistance to reducing 
atmosphere in carbon 
monoxide attack. 
Recommended for sulphur 
burner chambers and other 
vessels operating above 
normal cracking and 
reforming temperatures. 


dOLIWddId 1WIN3 
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BRIK-CAST 














GENERAL REFRACTORIES CO. 
Philadelphia 2, Pa. 
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‘Premium Fuel Oil to Fight Gas 


Eastern fuel oil distributors are 
arming themselves with a new pro- 
motional sword to ward off the blows 
of natural gas heating in the fast- 
approaching winter heating battle. 
The new weapon is ‘premium fuel 
oil at regular price.’ 

ist week two fuel oil distributors 
one in Quin Mass., and one in 
lairview N J became the latest 
embers of fast growing grou] 
of a new kind of 
i, and a new kind of 

| oil itself remium fuel oil.’ 

luel oil distributors have come t 
re in for a rough 
n their part of the 
That’s whv the Oil 
Heat Institut f America—the na 
tional fuel oil ler group—is in the 
midst of a membership boom (PW 
Jul. 6'56,p34 

It's also the reason wh 


has been gettin heavier dose of oil 


heating 


the public 


heat promotion im the past few 
nonths (PW NMlar.16' 5¢ p34 


So far, eight fuel oil dealers, scat- 
tered throughout the East, with a 
combined yearly gallonage of over 
35-million gal., have been franchised 
to sell the new "premium fuel oil." 

“Premium fuel oil” is now being 
old from Nlart a burg W \ -™ to 
Cornwall, Ont 

lso operate | f Ouincy 
Rockville Ce _ i. Eup Ome 
ounties in New Jerse 


And Hy-Test 303 Corp., the com- 
pany issuing the franchises, is ready 
to push for distribution of ‘premium 
fuel oil” from coast to coast. 

John Valk Sr., president of Hy-Test 
savs that the response from distribu 
handlin y the 


Distributors now 
Mass 


three 


tors who ar 
oil has been ncouraging that he 
intends to make the product avail 
ible “right acre the northern half 
of the United ti iS SOON aS po 


new heating 


sible.” 

In a couple of wecks, a trade-papet 
idvertising campaign will announce 
that Hy-Test is ready to give fran 
chises to distributors in any market 
icross the count 

And Valk is aiming high: He 
shooting for 150 Hy-Test distributor 
by the end of th winter h 
scason 

Right 
Canadian fuel oil distributor for the 
Hy-Test throughout 
of Canada is well on the way to com 
And negotiations with dealers 
Md.. Erie and Allen 


iting 
now, a deal with a larg 
much 


franchise 


pletion 
in I r¢ de rick, 
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Wasl 


town Pa., Baltimor 


ilso on the fire 


The reason for the enthusiastic 
dealer acceptance is simple: It's been 
a long time since fuel oil dealers have 
had a “merchandisable” product to 
promote. 

kuel oil distributor 
‘higher octanes” or “ 
ditives with which te 
capital By and large 
pitch thei idvertisem 
convenience and 
oil 

Now, however, 

re using the sam« 
customers. As a resul 


cle in| 


tween oil and 


depend ilmost entirel 


Hy-Test combines a new additive 
with an old process—dehydration— 
to get its ‘premium grade.” 
| ’ | + 


l'ranchised ak 


The main selling point is economy. 
Vall that “4 heat 


Hy-] 
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English Split-Pump Station: Going. Going.... 


I'he split-pump service station, elimi 
nated from the American gasoline market 
ing picture some years ago, is now making 
1 last-ditch fight for survival in Great 
Britain. Just five years ago, Britain's retail 


outlets were almost all split-pumps. Now 


however, this station is one of only three 
split-pumps left in London. And renewed 
pressure from suppliers for exclusive con 
tracts with stations is putting the remain- 
ing British multibrand stations in danger 
of extinction in the not-too-distant future 
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EFFICIENT, INSTANTANEOUS MOVEMENT 


- oa 
West Texas Gulf Pipe Line Co.,° like. many outstanding transmission 
lines, makes E-I-M Valve Controls the Heart of the modern pumping 
station — striking a single push-button automG@tically opens the station 
block-valve and in sequence the pump suction-valve, pump motor, 
pump discharge-valve > 
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Progressive pipe liners 
specify 
E-I-M Valve Controls 








Company 
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1340 OLD SPANISH TRAIL * HOUSTON 25, TEXAS * MOhawk 4-4587 


Valve Controls * Speed Reducers * Cooling Tower Drives * Control Valves 





What’s arn 


Dealer Prestige 
Is on the Rise 


Veteran service station dealers 
are shaking their heads in disbelief at 
the news coming out of Pine Bluff, 
Ark.—where ''Service Station Dealer 
Appreciation Day" was held last 
week. 

About 100 Pin 
honored on Sept 


to pay tribute t 


Bluff dealers were 
13, a day set aside 
dealers’ contribution 


life.’ The dav was 


t communit 
ponsored by local petroleum market 
ind wholesalers 
Governor Orval |] 
Mavor Ofhe Lites were guest spe ikers 
it a dinner for the dealers and their 
wives. Said Mayor Lites: “It is most 
ippropriate that Pine Bluff service sta 
tion dealers be honored for their dail 
ontributions to our 


Faubus and 


community 
I'he many jobs they do daily without 
harge have kept the word 
live when it has lost much of its 
mecaning in other places Ps 

Marketers say that “Appreciation 
Day” manifests a new public concept 
f the service station dealer. They sav 
that oil company advertising emphasiz 
ng the dealer as a local, independent 
businessman has contributed greath 
to the new concept 


I 


“service” 


The Michigan Petroleum Industries 
Committee has just begun a series of 
59 local meetings with jobbers and 
service station dealers to "stimulate 
interest in good government and the 
preservation of free enterprise." Wil 
liam Palmer, MPIC 
tary, savs the 
“to stir our people at all levels to a 
greater parti 
ind in programs for th 


exccutive secre 


meetings are designed 


ipation in government 
iunprovement 


ind protection of our industn 


Group insurance for jobbers and 
their employees, pioneered by Stand- 
ard Oil Co. (Ind.) this spring, will now 
be offered by another midwestern 
supplier—Ohio Oil Co. 

QOhio’s plan is quite similar to the 
ye announced by Indiana Standard 
PW—May4'56,p40). Both make life 
iccidental death, and hospital insur 
ince available to jobbers and _ thei 


employees at economical “group”’ 


rates. Participants pay their own way 
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Despite a local price-cutting flare- 
up in East Boston, fair trade is still 
going strong in Eastern markets. Tide- 
water Oil Co. has just taken the fair 
trade route in Pennsylvania, and The 
Teaxs Co. has done the same in 
Connecticut. 
[he Metropolitan Life Insuran t 


Co. is underwriting both plan 


IN MARKETING 


t nth ma 

t t f trac the K ti 
; ‘ ; + ? ' ( i 
. ’ n June (PW 


A greatly increased Chicago sales 
volume has forced Shell Oil Co. to 
expand its marketing office there. O 
E. Siebenmann, who was former 
charge of the entire Chicago dist 
for Shell, will now direct operat 
for the city’s bustling North S Her 
bert A. Parker and James J. Sull 
will manage the south 1 
sections respectiveh 


Imperial Oil Ltd. is building a $2- 
million marketing terminal in North 
Toronto to serve the expanding 
Eastern Canada market (P\W Aug 
3’56,p19). 

When finished (probab! 
summer) the terminal will 
most of the operations n 
by Imperial’s two small ‘I 
minals. A 195-mi. pipelin 
Imperial in 1952, will bring ga 
furnace fuels, and kerosine ft 
ompany’s refinery in Sarnia. Otl 
products will be brought to th 
terminal by trucks and railt 

ITS 


Sun Oil Co. has just completed o 
$500,000 distribution terminal near 
Huntington, Ind., to service its out- 
lets throughout the state. ‘Ih 
terminal will ship about 2 The American Automobile Assn. 
i day says that service station operators 
[wo other compan can, and should do a better job in 
Co. and Ashland Oil ¢ maintaining clean service-station rest 
facilities under constru rooms. 
Huntington area Ashland \AA 
pected to be completed bi fal t 
Buckeve Pipe Line will 
uct to the new termin 


Trading stamps may be on the way 
out at Abilene (Tex.) service stations 
because dealers there have offered to 
donate I¢ a gal. to charity once a 
month instead of absorbing the cost 
of stamps. Customers who for Retail sales at U.S. service stations 
demanded stamps for their patronag during August totalled $127-million 
have accepted the idea and 1 more than in August, 1955. Stat 
shop for stamp bargain t \ CI hed $1.2-billion 
Che new antistamp gimmick Alt! from last August, th 
from a local retailer group, th ‘ I below that of Jul 
Service Station Assn y( 
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your home state, chances are you have 
this advertisement. Or, if you live in one of 
Aidwest and Rocky Mountain states where 
-ompany (Indiana) products are sold 
nan advertisement very much like it with the 
ghtforward information about direct taxes ona 
STANDAR REL CR OWN Gasoline 


f factual, informative advertising so vital 


n your state 


Who is building Michigan’s new roads? 


Nort everybody in Michigan. Neither is it only high- 
way contractors and their crews. It is you millions 
of car, truck and bus owners who pay state gasoline 
taxes on every gallon you buy—you are building 
the roads of which your state is proud. 


Getting your money’s worth? We think so. Look 
at it this way. A gallon of STANDARD RED CROWN 
Gasoline in mid-Michigan areas, for example, typ- 
ically costs you 24 1/10 cents—excluding direct 
taxes, of course. For that, we find oil, transport it 
hundreds of miles, refine it to the finest quality 
gasolines you can buy for your car, and deliver it 
to your independent Standard Dealer. And your 
dealer’s mark-up, which must cover his costs and 
what he earns for serving you, is included in the 
same 24 1/10 cents. Pretty reasonable, isn’t it? 


Then add your 6-cent state gasoline tax. Your 
state uses this tax, all of it, for maintaining and 
building better, safer highways. 

Uncle Sam adds 3 cents more. That’s the current 
federal tax on gasoline in all states. Under the new 
Federal Highway Bill, the federal government will 
be spending all this money on highways, too. 

Finally your state sales tax amounts to more 
than 8/10 of a cent per gallon. This money helps 


support general governmental services, state and 
local. 


These direct taxes you pay on gasoline 
total more than 9 8/10 cents a gallon 


Remember, every time you pay the gasoline tax 
most of your money is buying better, safer roads in 
Michigan. And the next time you fill up at your 
Standard Dealer’s you’re getting one of the best 
bargains of any commodity you buy today—the 
highest quality, most powerful RED Crown Gas- 
oline we’ve ever made for only 24 1/10 cents per 
gallon, excluding taxes. 


_ . = 


| RED CROWN 


: GASOLINE 





PER GALLON 


STATE GASOLI 
A LINE 6+ 


STATE SA 
TAX - oA 


FEDERA 
RAL GASOLINE 3¢ 


TOTAL Cost 
PER GALLON 
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When a refinery has to shut down for a 
replacement or repair—that's the time when 
action and know-how count. 


The special spiral fin unit here shown had to be 
built over a week-end to get a large 
oil refining plant back on stream. 


Such repair and replacement work has added to the 
fine reputation Sun Ship has won through 

years of service in the construction of oil 

refining and chemical equipment of every kind 


SHIPBUILDING ry DRY DOCK COMPANY 


ON THE DELAWARE (SINCE 1916) CHESTER, PA. 
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Giant Tanker Terminals? 


New "super" terminals to accom- 
modate the 100,000-ton giant tankers 
now being planned were being pushed 
this week in England and France—as 
well as the U.S.—as part of the broad 
“new look” at world oil transportation 
intensified by the Suez crisis (PW— 
Sep.7'56,p11 

In France, the Le Havre port ad 
ministration said last week it had plans 
to expand its facilities to accommodate 
tankers of the 100,000-ton category— 
bigger than the biggest battleships 
afloat today. At present, Le Havre can 
handle supertankers up to 65,000 tons. 

In England, oil companies were 
meeting with Government officials to 
discuss a proposal for a new “super” 
terminal in Wales to accommodate the 
planned giant oil carriers 

Plans for such vessels, too large to 
navigate the Suez Canal, are already 
well advanced. The world’s first $4, 
000-ton tanker goes into service in 
November. Two more are under con 
struction. And _ Aristotle Socrates 
Onassis reportedly has already signed 
the contract for his projected 100,000 
ton tanker, which is scheduled for 
service in 1958 or 1959. 

The specific plan that oil companies 
were invited to discuss involves build 
ing docks at Milford Haven to take 
100,000-ton tankers. It was presented 
by the Milford Haven Development 
Committee. Cost of the scheme is 
estimated as ranging between $36.4 
million and $42-million. 

British Petroleum and have 
already made some plans for bigger 
tanker facilities at Milford Haven. 

A week earlier, British Petroleum 
announced a $14-million plan of its 
own to build a new crude terminal at 
Milford Haven that would take tank 
ers up to 50,000 tons and possibly 
larger (P\W—Sep.14'56,p54 

BP’s plan also involves building a 
100,000 b/d underground pipeline to 
carry crude 60-mi. from the new ter 
minal to its Llandarev refinery neat 
Swansea. The 70,000 b/d refinerv now 
receives its crude at Swansea _ itself, 
which cannot accommodate the larger 
tankers coming into service. 

Esso earlier this vear bought some 
300 acres adjacent to the Milford 
docks, but said last week it has not 
vet reached a decision on its use. 

And in the U'S., oil industry and 
tanker circles are exploring the possi 
bility of setting up a similar terminal 
for huge tankers at a major East 
Coast port—and possibly one of the 
West Coast as well. 


} SSO 
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Some plans being evolved for the 
unloading of giant supertankers may 
entirely eliminate the problem of har- 
bor facilities big enough to take the 
vessels. 

One idea under study is to set up 
huge oil tank farms on land, to which 
the tankers would discharge their oil 
through submarine unloading lines 
built out into the sea. 

This is not an entirely new idea 
It’s the exact reverse of the loading 
procedure at Sidon, Lebanon, where 
l'apline stores crude at a tank farm on 
land, and uses submarine lines to load 
it aboard tankers standing offshore 


All these plans are part of the 
broad "new look'’ at the Western 
world's oil transport problem, now 
intensified by the Suez Canal crisis. 

[ nder present circumstances, Eu 
rope’s vital supply of Middle East oil 
could be nearly throttled by the turbu 
lent Arab countries that do not pro 
duce it: on the one hand, Egypt, with 
control of the Suez Canal; on the 
other, Svria, Jordan, and Lebanon, 
through which pass the pipelines that 
carry oil to the Mediterranean from 
Saudi Arabia and Iraq 

In Washington, the administration 
iS giving serious thought to an emer 
gencv program of subsidizing construc 
tion of giant tankers in U.S. shipvards 
PW —Sep.7'56,p11 

hese could carry large volumes of 
oil from the Persian Gulf around 
\frica to Europe and the U.S. The 
cost would be about equal to that of 
moving the same volume through the 
Suez Canal in smaller tankers. 


IPC Surveys 
Iraq-Turkey Line 

Iraq Petroleum Co. confirmed last 
week that it is surveying a route for 
the projected pipeline from the Per- 
sian Gulf to Turkey (P\W—Aug.17'56, 
plo 

This line, which would bvpass Svria, 
would provide a new Mediterranean 
outlet in pro-Western Turkey for more 
oil from Iraq, and possibly from Ku 
wait as well. Unlike Saudi Arabia and 
northern Iraq, neither Kuwait nor 
southern Iraq now have pipeline exits 
to the Mediterranean. 

A spokesman in London said IPC 
had been serious; 
pipeline as part of a long-term plan for 
Iraqi oil development long before the 


Suez crisis sharpened world interest 
in the project. It had, therefore, al 
ready approached the Turkish govern 
ment and obtained permission to make 
the preliminary survey which is now 
under way. 

At present, production of the south 
ern Iraq fields near the Persian Gulf 
is relatively minor because the onh 
export outlet for the crude is the port 
of Fao, a small harbor to which only 
small tankers have access. 








KUWAIT 


———— macwa @ ? 
“""s===. SURGHAN 
SAUDI ARABIA ‘>>. € 


———— 


} ' NEUTRAL ZONE 


PETROLEUM WEER 


Ahmadi 








considering the 


New Tests Drilling 
In Northern Kuwait 


Kuwait Oil Co. is drilling two new 
wells in northern Kuwait to test the 
extent of its fabulous Raudhatain dis- 
covery, it was disclosed last week. 

Both wells are south of Raudhatain 
1 (map), the discovery well that 
found a major new field some 60 mi 
north of the present producing area 
of the joint Gulf-BP subsidiary that 
holds the oil concession in the Persian 
Gulf state. 


The first of the two new tests, 
Sabriya |, is now drilling below !,700 
f+. at a site about 8 mi. east-southeast 
of Raudahatain 2. The latter was com 
pleted at a depth of 9,695 ft. at its site 
1.8 mi. southeast of the discovery well, 


and the rig was moved to Sabrivya. 


The second new test is drilling 
farther south, at a site about 6 mi. 
northwest of Bahrah |. That was the 
first wildcat drilled in Kuwait, and 
resulted in a dry hole in 1936. 

A smaller rig will be moved in later 
to complete testing Raudhatain 2, 
which was recently described in Ku- 
wait as “not so good” as the discovery 
well (PW—Aug.31'56,p34). The lat- 
ter, completed at 10,301 ft., found oil 
bearing sands with total net thickness 
of 1,500 ft. 
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Is This Nasser’s Oil Plan? 


Egypt's Nasser is reportedly draft- 
ing a proposal to the oil-producing 
Arab states under which Egypt would 
become the world market center for 
Middle East oil, according to a rumor 
reaching London last week 

he validity of the report is difficult 
to assess in the current tensions en 
gendered by the Suez Canal crisis and 
the rising Arab nationalism which 
Nasser’s Suez seizure has incited, par 
ticularly in the oil-transit countries at 
the eastern end of the Mediterranean 


A leaflet picked up in the Middle 
East also proposes such an Egyptian- 
controlled oil marketing organization 
and appears to confirm the report. 
It is not known whether or not it was 
issued officially by the Egyptian gov 
crnment 

Che leaflet is labeled “Egypt—Gen 
eral Information,” and bears a photo 
graph of Nasser. It includes very brief 
data on area, population, land dis 
tribution, illitera 
ind budget 


"Oil" is listed with several other 
items as a ‘major project" for Egypt, 
and takes up the largest part of the 
text. It reads as follows: 


national income, 


"An Egyptian-controlled pan-Arab 
marketing organization [should be 
formed] to ensure that all Middle East 
oil is used for the benefit of Egypt and 
the Arab While Egypt's 

nemies will thus be deprived of oil, 
\rab countries enjoying the good will 
of Egypt will their 


ssure d 


"Since most of the Middle East oil 
already goes through the Suez Canal, 
Egypt is the natural centre for the 
future pan-Arab marketing organiza 
By using the network of facilities 
left behind by the imperialists in the 
Canal Base, Egypt will be able to pro 
vide expanding facilities in the Zone, 
including large-scale storage and re 
fineries to be built with the help of 
her new allies 


countries 


have supplies 


tion 


"Sales will be exclusively conducted 
by the new organizction, which will 
ilso determine prices, transit 
rovalties and taxatior 


dues, 


“Owing to the strategic position 
of the Suez Canal, other Arab oil- 
producing countries will find it ad- 
vantageous to join the pan-Arab mat 
keting organization, while Egyptians, 
by virtue of their control-of the ¢ 
their unrivaled commercial experience, 
ind their exclusive to Soviet 
bloc supplies (equipment, tanks, tank 
, will undertake the 


inal, 
ACCESS 
ers, pipelines, etc 
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building and management of the nev 
base 


"In return, Egypt's oil resources, 
which now cover 44 of her needs, will 
be added to those of Saudi Arabia, 
the Persian Gulf, and other Arab 
countries. This will add 2-million ton 
of Egvptian crude oil to the 
output of the Middle East count: 


135.636.000 ton 


Mmnua 


now amounting to 


"The establishment of the pan- 
Arab marketing organization will 


_ 
~ 


i 


td 


— 


SOVIET geologists A. N. Moustafinoy 


therefore solve Egypt's own oil prob- 
lem. 

xploration of 

which adequate 

n lacking, it 1s 

production 

more itis 


"This pan-Arab marketing organi- 
zation will make the Arabs masters 
of their oil. That is why President 
ie Abdel Nasser and 


the Govern 


ihe id on 


rab \ 


. I. O. Brod, and C. F. Mechtiev report 


Russians Optimistic on Oil Goal 


Russian geologists interviewed in 
Mexico City last week appeared con- 


fident that the Soviet Union can 
achieve its ambitious goal of nearly 
doubling oil production and almost 
quadrupling gas output by 1960, th 
end of the current five-year plan 

The Russians were A. N. Mousta 
finov, chief geologist of the Sovict’s 
petroleum ministry; 1. O. Brod, pro 
fessor of geology at Moscow Univer 
sity; and C. F. Mechtiev, chief geolo 
gist at Baku. They part of the 
90-man team representing the Soviet 
Union at the 20th International Geo 
logical Congress that closed in Mexic« 
City last week (PW—Sep.14'°56,p50 

They gave Russia’s current oil pro 
duction as 1,578,000 b/d, and natural 
gas output as 967-million cu. ft. dail 

These figures apparently reflect 
drop below the average for the first 
half vear 


were 


By 1960, the geologists anticipate 
the leading source of the Soviet 
Union's oil will be the Tatar Republic. 
It €1 t] d, are larger than 


ny now pro 


region 

Ural 

the Baku 

Russia’s 

Ca It lies 

the eastern 

Oil produc 

bout 650 mi 
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long and about 175 mi. wide, begin 
ning near Stalingrad and extending 
in an arc east and north to Ufa, capi 
tal city of Bashkir. 

Within this area, Bashkiria and 
l'atar are the two principal sources of 
oil, producing from the Devonian, 
Carboniferous, and Permian divisions 
of the Paleozoic. 


But the Baku fields, now presumed 
past their peak, will last another 30- 
40 years at the current rate of pro 
duction, Mechtiev estimates. Current 
ly, the Baku area accounts for 20% of 
Soviet oil production, though at one 
time it produced 98% of Russia’s oil 


Vast new gas resources have been 
found in Siberia near the Ob River, 
and there is also a promise of oil 
there, the geologists said. But, they 
added, these would make “‘cxtremels 
expensive” energy sources due to the 
difficulties in the frozen northern area 
on the Asian side of the Urals 


New Lube Plant 
Started in Mexico 


Petroleos Mexicanos will start con- 
struction this month on a 1,000 b/d 
napthenic-based lube plant at Mina- 
titlan. It is also planning to build a 
grease plant at Salamanca. Compl 
tion of both plants in 1955 is expected 
to be followed by sharp restriction o1 
total elimination of imports of thes« 
tvpes of products 

Che $4¥2-million lube plant will be 
Mexico’s second. The first is a paraf 
fin-based plant which went into pro 
duction at Salamanca in early 1955 
Mexico then immediately prohibited 
imports of such lubes. 

Fluor Corp. has the engineering 
construction contract for the new lube 
plant, which will be fed with crudes 
from such Isthmus of Tehuantepec 
fields as El Plano and Agua Dulce 

The new lubes will have a lower 
than Salamanca products 
[his is preferable for many industrial 
uses, such as the processing of Yuca 
tan’s henequen fibre, an important 
Mexican export. The Salamanca plant 
has been “‘overprocessing”’ its paraf 
fin-based lubes for the henequin indus 
try, a costly matter for Pemex 

Current imports of napthenic-based 
lubes run at about 200 b/d, at a cost 
of some $800,000 annually. The new 
1,000 b/d plant was designed larg« 
enough to meet the growing market 
for industrial lubricants and to eas« 
the strain on the Salamanca plant 

Pemex is still undecided on the na 
ture of its projected grease unit, except 
that it will be set up at Salamanca 
with initial capacity of 25 tons a day 


viscosity 
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More Middle East Crises Foreseen 


The West will face "many more 
crises’ in the Middle East even after 
the present Suez Canal issue is re- 
solved, Rear Admiral Ernest M. Eller 
warned oil men last week. 

Eller, who has first-hand knowledge 
of the Middle East area and was com 
mander of the U.S. Middle East force 
in 1951-52, addressed the 54th annual 
meeting of the National Petroleum 
Assn. in Atlantic City. Recently direc 
tor of engineering at Bucknell Uni 
versity, he returned to Washington on 

ctive duty this week 


Outlining Russia's strenuous efforts 
to gain control of the Middle East— 
and deprive the Free World of three- 
fourths of its vital oil reserves—Eller 
pointed out that this year alone Rus- 
sia is sending 150 ''good will’ missions 
to the Middle East and adjacent areas 
He added 

“The Russians are currentls 
ng 400 hours of local-language 


beam 
radio 
broadcasts each week to the Middl 
k.ast and adjacent area 

“It is no coincidence that Foreign 
Minister Shepilov’s first 
before he took over his new post, was 
to the Middle East and to the Suez 
Canal area. It is no coincidence that 
t 


he Russians are arming Egypt as fast 


issignment, 


is they can.”’ 

Russia is looking for everv chance, 
he said, to “stir up division and pro 
mote anarchy, chaos, and hatred of 
the West.” 


"All this puts a very serious light 
on how we handle the Suez Canal 
crisis," Eller observed. "The Suez issue 
is only a step—an episode in a great 
scries of steps—all leading to the sam¢ 
question: Will the resurging Middle 
East nations sink into the chaos of 
Communist domination, or will we in 
the West be able to help them develop 
themselves, strong and free?” 


Eller warned that the West must 
solve the Suez crisis by ''firm negotia- 
tion," without going to either extrem¢ 
of war or “appeasement.” 

“If we go to war to keep Suez open 
we'd turn the whole Middle East 
against us for many years,” he said 
“On the other hand, if we temporiz: 


and are weak, as we did at Munich, thi 


end will be just as bad.” 

“The only solution,” Eller stated, 
“is to negotiate firmly. To do that, we 
must be strong—strong in mind, as to 
what we propose to do and where we 
ire heading. And we must be patient 
and tolerant, while not compromising 
our integrity and ideals.” 


Eller paid special tribute to Deputy 
Under Secretary of State Loy W. 
Henderson, the U.S. member of the 
recent Suez Canal negotiating team 
Ile described Henderson, who, as U.S 
Ambassador to Iran, was largely r 
sponsible for the 1954 Iranian oil 
settlement, as “the ablest American 
we could possibly have for this kind 
of task.” 


Star Oil Wins Two Grants 


VENEZUELA—Official word came 
out last week that Star Oil Co. is 
getting both concessions on which it 
bid—the one bordering the Mara 
field, as well as the other in Lake 
Maracaibo. 

\ report published in PETROLEUM 
WEEK’s Sept. 7 issue that the Mara 
concession reportedly won by Star Oil 
might be put back on the bidding 
block was erroneous 

Che unofficial speculation that Star 
Oil might not follow through on the 
Mara bid was proved wrong last Fri 
dav. The Official Gazette of Sept. 14 
published Star Oil's bids for the 8,52 
hectare Mara block, as well as the 
0,000-hectare block 9 in Lake Mara 

iibo 


Joseph Davidson, of Washington 
I). C., said last week that it was he 
who organized Star Oil, and not Eric 
Johnston, as PETROLEUM 
WEEE 

he company is a Delaware corpo 


T¢ ported by 


ration. It was registered in Caracas in 
Kebruary, 1955. 

Its bids, dated Sept. 7, were sub 
mitted by Star Oil representative D1 
Luis Reque, a Bolivian 
Washington. 


residing in 


No bonus figures or other terms 
are given in the gazette notice, which, 
in effect, is the government’s state 
ment of intent to award the two 
blocks. It is presumed the gazette will 
later publish the title award that will 
include official announcement of the 
company’s bonus bids. This procedure 
has been followed with all other new 
concessions awarded thus fat 


The gazette notice of Star Oil's 
bids completes official announcement 
of winning bidders for all Maracaibo 
blocks thus far offered as new conces 
Notices of all other winning 
bidders, whose bids were dated as 
submitted not later than July 20, had 
been published by Aug. 3 


SIONS. 
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What’s New 


Union Oil Tests Find 
COSTA RICA—Union Oil's opti- 


mistic expectations for its Cocoles 2 
oil strike were slightly dampened by 
salt water, encountered at the end of 
a seven-hour test last week. 

“We have a commercialls 
well,” Richard Harris, general 
manager of Union’s Latin American 
operations. “However, additional tests 
and the drilling of further wells will 
be necessary the extent of the 
field can be forecast.” 

In last week’s test of a 63-ft. interval 
between 4,882-954 ft., Cocoles 2 
flowed 1,700 bbl. of 46-gravity oil in 
seven hours through 30/64-in. choke 
lubing pres 
and casing pressure 


feasible 


SaVS 


before 


Pressure was “excellent.” 
sure was 500 psi., 
OU psi 

Harris 
countered at the 
due to casing leakage 
zone. Casing is now being recemented 
for further tests 


believes the salt water en 
end of the test was 
ibove the test 


Wild Well Capped 


IRAN—National Iranian Oil Co.'s 
wild wildcat at Qum has been 
capped. The well had been blowing 
more than 80,000 b/d into the air 
before it was tamed last week by famed 
firefighter Myron Kinley (PW—Sep 
| +°56,p53 

A spokesman for the government 
owned oil company said several wells 
are planned in the area to determine 
extent of the field, about 75 mi. south 
of Teheran. He that there is 
“every hope” the strike will prove a 
large new field 


idds 


Panama Drilling Spurred 


PANAMA—As Union Oil got un- 
der way on its first test here, still an- 
other U.S. company last week joined 
the ranks of those getting set to start 
exploration on Panama concessions, 
spurred by the promise of Union’s find 
just across the border in Costa Rica 

Cataract Mining Corp., of New 
York, announced it will start drilling 
next month on 2-million acres of new 
concessions, mostly along the Costa 
Rica border in the province of Chiri 
qui. Thev adjoin Union Oil’s Panama 
acreage. The concessions were acquired 
by Cia. Catarata de Petroleo Panama, 
S.A., a wholly-owned subsidiary. 

Cataract said last week it is also 
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negotiating tarm-out agreement with 
two major oil companies for develop 
ment of its concessions, in which it 
will retain substantial interests 

International Oil & Metals Corp., 
of Seattle, is already drilling its first 
test well in central Darien provin 
PW—Aug.24’56,p26 

Another U.S. firm, Consolidated 
American Industries, Inc., also will 
spud in its first test well before th 
end of the year, near the Caribbean 
coast about 100 mi. east of Colon 
Last week the company announced 
that geologist George Underwood is 
taking off shortly for a fresh look at 
the company’s concessions 


New Sahara Strike 


ALGERIA—A French government 
company has struck oil in the Sahara 
62 mi. southwest of the town of OQuar- 
gla, according to reports reaching 
Paris last week. 

The reports said a test 
found “substantial quantities” 
cellent quality oil. Thickness of the oil 
sands appeared “considerable,” they 
added. 

The early information from Paris 
did not make it clear which of the 
French companies exploring in Algeria 
had made the new find 


well had 
of ex 


Onassis Studies Lebanon 
LEBANON—A. S. Onassis will de- 


cide next week whether to go ahead 
with tentative plans to finance oil 
exploration in Lebanon by Cie. Liba 
naise des Petroles (PW—dAug.17'56, 
p24). 
The Greek shipowner has until the 
end of this month to decide whether 
he will put up 4%-million Lebanese 
pounds ($1.4-million) to enable CLP 
to undertake exploration 

CLP at present is capitalized at 
million Lebanese pounds ($620,000 
in 20,000 shares of 100 pounds each 
$31). With the new capital, 45,000 
new shares of similar value would be 
issued to Onassis. If he finalizes the 
agreement, Onassis will immediate] 
remit $348,750, with the balance to 
be paid in installments as required by 
the new board. 

An American geologist employed by 
Onassis to look over the CLP acreage 


said in Beirut that the oil prospects 
e “not unfavorable.” The major difh 

ulty in exploration, he pointed out, 
is that CLP’s concession—which cov 
rs f the countryv—is di 
of 10 sq. km. spread 

n look like th 

ud. It w in this 

Western now 

lin 1953 under 

with CLP 


Boom in Pipe Sales Seen 


BRAZIL—The German-affili- 
ated pipe-manufacturing plant in 
Belo Horizonte has already racked 
up several millions of dollars worth of 
orders from U.S. oil companies, 

the Bolivian and Br 


new 


Cia. Siderurgic 
ciate of th 
ks in Germany, 
sold about $3 
“several” U.S 

the U.S. and 


100,000-ton plant 
$1%-million worth of 
186-mi. Camiri 
pipeline. And the Bra 
rnment’s which 
ll on Mannesmann produc 
placed orders for 

nillion d lars worth 
Mannesmann is the only company 
South America that manufactures 
pipe according to API specifications 
Because of that, and the general short 
of API pipe around the world. th 
; looking for “‘an unbridled 
boom” in the next few 
r to the 


Petrobras— 


several 


ompan' 
years 
spokesman 
has a program on th 
g boards to raise production of 
mn plant to 400,000 tons 


KUWAIT—Reinjection of gasoline 
into an oil field—often discussed as a 
possibility in the Middle East—will 
be a reality when Kuwait's new export 
refinery is completed, around the end 
ir peaeae aces 

ilready started at 

190,000 b/d plant 

Bechtel Inter 

leveling off th 

ting KOC 

i, just inland 

Big snow 

luty, are clear 

the site and 
in the refin 


»/d atmospheric crude 
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distillation units—each with a gaso- 
line stabilizer—are to be designed by 
E. B. Badger & Sons, Ltd., for Kuwait 
Oil, a company owned jointly by Gulf 
Oil and British Petroleum. They'll be 
erected by Bechtel and George Wim 
pev & Co., Ltd. 

The two units will produce for ex 
port residual fuel oil and middle dis 
tillates, which are most in demand, 
particularly in Western Europe. 

Company officials in Kuwait. say 
the light ends will be pumped back 
ind reinjected into the wells. 

The present plant at Mina al Ahma 
di is a 30,000 b/d topping unit, which 
fills local Kuwait product needs. It 
ilso produces ships’ bunkers, but de 
mand for these at the huge oil loading 
port exceeds the plant’s capacity 


IRAQ—The government has ap- 
pealed to Syria to cooperate with 
Iraq and the rest of the Arab world 
to help solve the Suez Canal problem 
by peaceful methods, according to an 
official source in Baghdad. 

Iraq is worried over Syria’s threats 
to cut off the flow of its oil through 
the Iraq Petroleum Co. pipelines to 
the Syrian port of Banias if any mili 
tary action is taken against Egypt to 
force a plan of internationalization 
for the Suez Canal. 

If the threat were effected, the 
Iraqi source said, it would mean that 
bout 75°% of Iraq's oil would be pre 
vented from reaching the free world 
markets. This would cut Iraq's income 
by $154-million to $168-million a 
veal 


Che Syrian threat was the main is 
sue discussed in a recent meeting in 
Baghdad between Iraq’s deputy prime 
minister and Syria’s prime muniste! 
No accord was reached at the time, 
iccording to the Iraqi source 

Recently, also, Iraq’s prime minister 
wrote the Syrian government that the 
threatened pipeline shutdown would 
severly injure Iraq’s economic situation 
ind also put a stop to its major devel 
opment—“which no Arab will truly 
iccept.”” 

- 


CUBA—AIl Ted Jones assets in 
Cuba and the U.S. have been made 
over to a newly incorporated U.S. 
company that is now looking for capi- 
tal to finance development of Jones 
oil concessions on Cuba’s north shore 

The new United Cuban Oil, Inc., 
plans to offer farmouts to test and 
develop its extensive acreage in Cub 
It also plans to acquire some produc 
tion in the U:S., and to drill on 32,00 
icres of leases in New Mi X1ICO 

This was disclosed last week when 
Jones’ new company applied for Secu 
ities & Exchange Commission permi 
sion to offer 2-million shares of com 
mon stock to the public 

United Cuban announced that. it 
rovalti 
equipment 


has taken over concessions, 
two drilling ngs, and other 
formerly owned by Jones personally, 
the Ted Jones Drilling Co. (a Cali 
mia company), and by Empr 


4 
Cuba S.A. (a Cu 


etroleras Jones dé 


| 
f 
P 


ban corporation 

ontract with 
which has 
on Cuba's 


It also takes over a 
Cuban Kewanee Oil Co 


} ] % 
ven developing UU acres 


Soviet Oil Goes to West Germany 


The first postwar shipment of Russian 
oil to West Germany was delivered re- 
cently to Regensburg, Bavaria. The Rus- 
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sian tanker ‘‘Taman” brought the oil 
1,400 mi. up the Danube from the Soviet 


port of Ismael near the Black Sea. 


north shore, where Jones’ first oil 
discovery was made. 

With the new financing, Jones 
plans to continue drilling his Qua 
dreny Primero concession, where h¢ 
made his second north shore wildcat 
discovery. 

° 


SOUTH AFRICA—The first diesel 
oil produced from Sasol, South 
Africa's oil-from-coal plant, has been 
delivered to the Rand. 

Sasol is expected to produce 
million gal. annually (compared with 
urrent South Africa imports of 95 
million gal.). Sasol’s gasoline output 
is increasing, and its limited market 
ing is expected to be extended soon 

PW—Dec 16°55,p29 


IRAQ—The government apparent- 
ly will now go ahead with long-stand- 
ing plans to utilize the natural gas 
output of Iraq's oil fields for produc 
tion of chemical fertilizers, cement, 

nd other byproducts 

The  oil-financed 
Board has decided to allocate $98 
million over a five-year period to build 
three factories—at Kirkuk, Basrah, 
ind Mosul—an official revealed in 
Baghdad. 

According to Dr. Abdul Rahman al 
Jalili, the Development Board will 
shortly appoint one of the American 
engineering firms with which it has 
been consulting to prepare estimates, 


Development 


specifications, and tender terms for 
the projects. “Undoubtedly,” he said, 
“the estimated production of the 
three factories would be much mor¢ 
than required by local consumers and 
by the Development Board for use in 
its var1lous Major development pro] 
ects. We are therefore considering 
present neighboring market require 
ments in order to limit the initial ca 
pacity of each.” 
o 


FRANCE—A new oil strike near 
Scheibenhard is producing 35 to 42 
b/d, according to an announcement 
in Paris last week by Prepa Cie (Soc. de 
Prospection et Exploitation de Petrol 
en Alsace). 

Ihe new find is located in Alsace, 
close to the Franco-German_ border, 
ind about 15 mi. north of Prepa’s 
producing Donau field. 

The well has been producing from 

depth of 1,968 ft. for two wecks 
with no variation in gas pressure, a 
company spokesman said. The first 
Scheibenhard well was put into pro 
duction a few months ago. It pro 
duced a total of 56 bbl. of crude in 
july and 217 bbl. in August 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


All Prices as of September 17 


KE Y PRIC . S—RE FINED PRODUCTS 


¢ per gal. ex lars per bbl. where $ is shown 


Western Hemisphere 
U.S. Gulf Coast, Cargoes 


Gasoline, 98 oct prem 
Gasoline. 
Kerosin¢ 
Heating 
Ca oil 
Fuel oil 
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Avgas Cr. 


FP? some * oO 7s) 
Pa 
ml m- bk 
— vi Nwewvi 
>i. St met 
ee 
th Owl 
“_ 
=a SJ ~]) 
rwawiwibo wt 


! 
iv 


r metho 


leating oil. N 


an pe i teat ( 


G 
G 
G 
G 
Ke 
I 
G 
I 


New York Harbor, barges 

Kerosin¢ 

Lleating oil, N 

Fuel oil 
Okla.-Group 3, northem, shpt, bulk 

Ccasoline. dS ¢ 

Ke y1TIC 

Heating oil, N 

Iuel oil. Ni ( 
Chicago, bulk 

Gasoline, 91 oct reg 

Heating oil, No 

Fuel oil, No. ¢ 
Los Ange les, rack 

Gas lin , oF 

Diesel fuel, PS 2 

Light fuel, PS 3 

Heavy fuel, PS 4 
Natural Gasoline, Grade 26-70 

FOB Group 

FOB Bi 
LP-Gas—Propane 


Oklahoma (Group 3) 
Penna Lasbes 

Brig tht stock 
yA neutt 
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N« uti ot | nt 
Gulf Coast Lubes 

Bright stock ] 

Ne utr il, oh el 


12.75|-13.25 
9.75-11.1 


; 


Eastern Hemisphere 


Singapore, cargoes 
Avgas, Grad 1 OC 
Gasoline, 79 oct re ( 
Gasoline, 70-72 oct mot 
Kerosin¢ 


Gas oil, 48 d.i. minimum 


Fuel oil, light 
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and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIll 


Western He misphe 1 


United States (at the well 

Mid-Continent 
North Dakota. 3 
l'exa 

Gulf ¢ 

Gulf ¢ 

West 

Wi 


We 


Mit 


Canada (flat prices, at the well 
Ach 1-Stony | Alt 
Le I W oor el Alt | 
Redwater Alta 1) 
Dailv-Mi M 
Smiley-Viking S 

Venezuela (C 


argoes, FOB lifting port designated) 
( Lina! TO TO 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabian ( ( R | 


l 

| 

| Thal 

| 

Ku 
Oat 

Middle East, Eastern Mediterranean 
Arabian ( S 
[rac 6.9, ‘I | 


Far East, (Cargoes, FOB Lutong, Sarawak 
Ser Licht , 


KEY TANKER RATES 
| ‘ 
U.S. Gulf-New } LISMe 

U. S. Gulf-New York, dirty. (USMC + 60°) $4. 561 
NWLUSNH t USM Z 
NWI-UK/Cont., dirty (Scale +105°%) 66/7|* 
Per. G.-UK/Cont., dirty (USMC + 6212%) $17. aa 
Persian Gulf-USNII USM( 
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Texas 
Crude to 
Europe: 


Gasoline— 
A River 
Block: 





5¢ Propane—Producer’s Dream Come True 


A general increase in LP-Gas prices is in the making. This caps a very 
strong summer, pricewise, for volatile products. In the past few months, 
producers have been putting product in underground storage instead of 
dumping—as in other years—on the open market. 


Phillips Petroleum this week is increasing its delivered prices for pro- 
pane, butane, and propane-butane mixtures by 0.5¢ a gal. The increase took 
effect on Sept. 17 to spot and contract customers in all areas where the 
company markets. 


This is the first market-wide change in LP-Gas prices since January 
of this year. At that time, propane prices advanced to 4.5¢ for Group 3 basis 
shipment, and the lowest contract price probably was in the neighborhood 
of 4.3¢. Now, the current move points to a price level in Oklahoma that 
has long been a producer’s dream—5¢ propane for contract shipments. 


The LP-Gas market is one of the fastest-growing in the nation. Output 
currently is running about 550,000 b/d. At midsummer, call for LP-Gas 
for fuel and chemical uses was 9% over last year’s level. Underground 
stocks have been rising this summer at a rate of about 100-million gal. a 
month, and right now are probably close to 500-million gal. 


But there is a tremendous amount of price competition in LP-Gas trad- 
ing, despite estimates that sales this winter may exceed the 1955-56 season 
by as much as 17%. A few sellers right now are still in doubt about meeting 
the Phillips hike. Their reasoning: Product may be tight this winter, but 
there’s still a large quantity to be sold between now and frost. And when 
it comes to cheap spot offerings, reseller-buyers have a notably callous feel- 
ing about historic sources of supply. 


The recent steel strike could cast a long shadow over LP-Gas markets 
this winter. The strike put everybody behind on deliveries of pressurized 
tank cars. According to some estimates, car manufacturers will fall as much 
as 30% behind prestrike expectations of filling car orders before winter. 


The first spot export of Texas crude to Europe since the Suez crisis was 
arranged this week. Two cargoes of West Texas crude and one of Van 
were sold for fall lifting. And orders for more are in the market. 


The Argentine government came into the market last week for a large order 
of crude oil. Argentina wants 133 cargoes of Kuwait-type sour oil, and 
15 cargoes of sweet. The supply period: December of this year through 
December of 1957. 


Offerings of gasoline at terminals along the Mississippi effectively pre-empt 
Upper Midwest markets from Gulf Coast refiners. Arkansas sellers re- 
cently cut their price ideas on gasoline from “low Oilgram at the Gulf 


plus 0.5¢” to “low Oilgram.”’ But even this level has failed to bring up- 
river barge buyers out of hiding. 


Spot No. 2 still can be found readily for October loading at the Gulf, and 
the market is in a watchful-waiting stage. The last big deal was an East 
Coast major’s purchase of two cargoes for winter delivery. 
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TOTAL DEMAND 


Latest 4-week 
average 
Year ago 


GASOLINE DEMAND 


Latest 4-week 
average 
Year ago 


RUNS TO STILLS 


Latest week 
Previous week 
Year ago 


CRUDE PRODUCTION 


Latest week 
Previous week 
Year ago 


8.078 
8.187 
7.471 


7.049 
7.037 
6.684 


TOTAL IMPORTS 


Latest week 1.494 
Previous week 1.305 
Year ago .977 
CRUDE IMPORTS 

Latest week 1.101 
Previous week -975 
Year ago -653 


CRUDE STOCKS 


Week ended 


Previous week 
Year ago 


GASOLINE 


Latest week 
Previous week 
Year ago 


DISTILLATES 


Latest week 
Previous week 
Year ago 


RESIDUAL 


Latest week 
Previous week 
Year ago 


175.8 
176.0 


152.2 


179.8 
175.4 


48.3 
47.2 
46.7 


"We are producing too much, re- 
fining too much, and certainly import- 
ing too much oil. | hope it will not 
take another Korea or a bad situa- 
tion like the Suez crisis to restore sta- 
bility to the industry." 


[That comment was made by Frank 
Porter, API president, last week. But 
from the level of current operations it 


would appear that the industry is wait 


to be bailed out by a shutdown 


t Suez 


The present lack of stability is due 
primarily to a high level of gasoline 
stocks, which is bringing growing pres- 
sure on prices—even though the mar- 
ket has been surprisingly firm so far 
this year. 

Gasoline is a perennial problem 
An oversupply usu- 
lly results from the level of refiners 


perations that’s ed during the 
immer to build up distillate inven- 
tt tor winter 
Yields of 5 so far this year 
h been held shade below both 
last ir and 1954: thev’ve averaged 
48° 
lhe fact that gasoline stocks are so 
high t v, despite the lower field and 
te the good demand for gasoline 


ites that refinery runs, 
J 8 2 b 1 so tar. ire too 










Sever jors are concerned about 
gasoline stocks. Following Indiana 
Standard , th cutting runs 
I} that 1 if the Sue; 
( losed, th won't be large 
drafts on gasoline stocks 


Despite high refinery runs, crude 
stocks are up. This would be trouble- 
now without the Suez crisis. 





some 
Additional exports will help cut the 
] But even so, some purchasers 
h as Phillips—feel production 
cuts are needed 
THOUSANDS 
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DEPT / Personals 


ROBERT E. JAMES has been nan 
manager for Security Eng 
neering Division, one of the Dress« 
Industries. He will make his head 
quarters at Dallas. James was 
merly New York division manag 
in charge of Eastern Hemispher 
A. G. Chandler has 
ted Eastern Hemisphere 
nager at Lond 
cial sales represel 
urity at Dallas 


persont el cnat 


export 


port sale s 


ue 


W. K. DAGGETT has been pt 
sales supervisor of BI Service, | 
subsidiary of Borg-Warner ( 

ill d sales developmet t 

1 services tor th 

with he — 
was fe pt 

and supervisor f 

r Welex Jet Service 


orked vith Shell O1l 


ne Welle 


WILLIAM L. PEYTON has 
promoted division geologist 
Continental Oil Co., with headaq 
ters at Midland, Tex. He succet 
H. H. Bybee, who has transferred t 
the company’s CATC marine regior 
at Houston. Peyton joined Conoco a 
Oklahoma City in 1948: three v« 

promoted to divisior 

there. In 1955 he beca 

» the manager of the Hous 


ton geological section 


later he was 
ver logist 


assistant te 


ROBERT E. WIESE has been named 
hief scout for Gulf Oil Corp.’s 
Rocky Mountain division. Ww iese was 
formerly landman at Gulf’s Billit 


(Mont.) office 


JOHN K. NORMAN has been named 
vice-president in charge of drilling 
for Schafer Drilling Co., Oklahoma 
City. Norman was formerly 
vice-president. He succeeds T. W. 
Ward, who has resigned. Roy Cook 
has been named administrative as- 
sistant. He was formerly 
gineer 


assistant 


safety en 


A. A. (Jimmy) SMITH has been named 


vice president of Woodley ( ‘anadiatr 
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ill succeed 


OL .€ 
elec 1 vice-cha ‘ Kerryn 
King, The Texas Dwight M. 
Hills, Sinclair Ret f { 
M. Patterson, St i @ ( 
Ind.); Joe T. ro ay Shell Pipe 
| Corp.; and G. Stewart Brown, 
Standard Oil Co. of Cal ia John 
S. Cooke, Ameri ! 

sete. Memes. ¢ 


e con 


GEORGE H. = 
te offtsh« {rilli 
| ‘ te a oy; gs s H 
Tom Weaver suc i 


E. 


LEO D. WELCH has been elected 


VICE president of Standard Oil 


(N.J.). He succeeds Jay E. 


Standard in 1944 as 
was elected to the board of 


in May, 1953 


treasurer. H 


James 


Crane, 
who is retiring. Welch joined Jersey 


AUDL EY L. BAIL EY, 


()y ( 
1 Co O} 


SSI at iast veek’s \t 
eeting. Paul R. Beck, 
Mey lvania Refining Co., and Rex- 
ford s. veagponi Ashland 1& Re 


E. F. LINDAHL will 
J. Sturbois succe: 


1 
cl 


‘John R. 


» Oasis ¢ 


Dunlap 


Paws KENNEDY 
) uct rorematl T T 1ci¢ 
‘ s Midway McRittiricl 
Kennedy was 
in at Aliso Canyo 
ds ‘Bert McCain, 


fter 37 year 


F RED G CROSBY 


ales mat er 


le 
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F. DEAVER will 1 
.’s crude oil department, it 
E. L. Blinn wil 
tant manager f crud 
York J. K. ‘Moore I 
in Ho as i! 


crude cil 
J. J. HEDRICK, preside: Natur 


is Pipeline Co. of America and of 


xas Illinois Natural G Pipelit 
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CLASSIFIED 


DISPLAYED RATES 
The advertising rate is $12.50 per inch for 
Equipment and Business Opportunity advertising 
appearing on other than a contract basis 
Contract rates quoted on request 


Employment opportunities—$1/4.80 per inch, sub 
ject to Agency Commission 


UNDISPLAYED RATE 
$1.50 a line. Minimum 3 lines. To figure advance 
payment count 5 average words as a line. (See 
* on Box Numbers.) 
POSITION WANTED. Undisplayed rate is one 
half of above rate, payable in advance 


PROPOSALS, $1.50 cents a line an insertion 


INFORMATION 
BOX NUMBERS count one additional line in un- 
displayed ads 
SEND NEW ADVERTISEMENTS or inquiries to 
Classified Adv. Div.. Petroleum Week, P. O. Box 
12, New York 36, N. Y. Issue closes 10 days prior 
to issue date 








FOR SALE 











CELLOPHANE FLAKE 

Carload Quantities Available 
Price List and Samples Upon Request 
CLINTON PALLET CO., INC. 

615 South First St. Clinton, lowa 
CALIFORNIA REPRESENTATIVE 
MR. H. R. SMITH 
1234 West Santa Clara Ave 
Santa Ana, Calif 








PROFESSIONAL 
SERVICES 








Petroleum Service Management 
Company, Inc. 


Consulting Engineers and Geologists 


Research, Evaluations, Bank Loan Reports, In- 
vestigotions, Reports for Underwriting Issues, 
Well Supervision, Property Management, Con- 
tract Leasing, Drilling Deal Recommendations, 
Purchase of Proven Oj! and Gas Properties 
Complete management and supervision, U.S.A.- 
Foreign Refinery Design, Construction and Man- 
agement. We hancle al! of your operations on 
straight retainer and management fee basis, or 
participating and retainer basis. 306 Commerce 
Building, Box 1992, Abilene, Texas. Phone 2-962! 








JAMES P. O'DONNELL 
Consulting Engineer 
Professional Engineering for the 
Petroleum and Process Industries 


39 Broadway, New York 6, N. Y. 
Beaumont, Texas Tulso, Oklahoma 








VENEZUELAN OIL 
SCOUTING AGENCY 


Reports—Maps—Newsletter 


Cable: VOSA, Caracas WN. VanMiddiesworth 
Mail: Apertado 3963 Phone: 54 48 02 
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Co., has been elected president 
the Independent Natural Gas Ass 


of America at its annual meeting 


San Antonio. Other officers elect 
are: Glenn W. Clark, president Cit 
Service Gas Co., first vice-presid 
and W. T. Stevenson, president 
Texas Gas Transmission Corp., s 


ond vice president 


RICHARD B. POWERS, Pure Oil 


Co. geologist, has been named G 
Junction, (Colo.) chairma: 
Rocky Mountain Oil & Gas As 


DAVE COWDEN has bee: 


special assistant to Cities Service O 
Co.’s Bartlesville (Okla 
igent Cowden was former] 


chasing agent for Arkansas | sia 
Gas Co. at Shreveport 


RICHARD W. KERSEY 


named chief process 


engineer 


Derby Refining Co., Wichita. Ker 
was formerly chief cess engi 
for Southwestern Engineering ( 
He has also beer issociate 
Shell Chemical Corp nd Gener 
Petroleum Corp. in chemica 
neering and refinery j 

ties 


W. C. LANE will manage the 
trade department of Standard 
of California, San Francisco. He 


formerly assistant manager of the de 
partment. Lane has beer th Star 
ard for nearly 30 years and at 
time headed the company’ Ne 


York 
Black, who has retired 


FILE 


Easiest way to file 
and find maps, 
blue prints, trac- 
ings. Metal cabi- 
net file with lock- 
ing doors. 112 
tilting tubes han- 
die 60” prints. 
Tubes are indexed 
for quick location. 
PATENT I 

161036 
Patents Per 
Write todat 
illustrated folder 









ame * 








SCOTT-RICE CO 


sales office. He succeeds J. E. 


610 S. Main, Tulsa 3, Okla 
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Other 


Company: 
Anderson-Prichard Oil Corp. 


Roy C. Tanner 
Arrowhead Exploration Co. 
Lyle C. Nelson 
Associated Oil Field Rentals 


Jim Taylor 


Bardahl Mfg. Co. 


Donald Simmons 


Big One Drilling Production Co. 
Jack Graves 


British-American Oil Co., Ltd. 
R. P. Hooper 


B & W, Inc. 
W. D. (Ted 


California Co. 
Virgil P. (Pete) Cline 


Dowell Inc. 


Berry 


James Reed 

Harold F. Coil 
Jack L. Trittips 
R. D. Davidsor 


S. R. (Dick) We 
J. P. Pavlicl 
Interstate Oil Pipe Line Co. 
>. W. Bergquist 
K. G. Smitl 


Jones & Laughlin Supply Div. 
John P 


(jrevor 
B. E, Tri 
Loran W 


Northern Natural Gas Co. 
Ose pl \ 


Robert W. Harrison & Co. 
Leland H. Miller 


lodd 


1 
Salerno 


Security Engineering Div., 
Dresser Industries 
Ted Dysart 


M ick Har 
Joe Holley 
Sam Gullett 


Daniel A. Chauvit 

Don 
Shell Oil Co. 

Robert F. Upsor 
Southern Geophysical Co. 

Frank Steer 


Southern Pacific Pipe Lines, Inc. 
C. D, Ozanich 


Tacksor 


Standard Oil Co. of California 
Thomas N. Finical, Ir 


Standard Oil Co. (Ind.) 


Dr. Bernard L. Fvering 


Tennessee Gas Transmission Co. 
Charles E. Taylor 
Jack Morris 


U. S. Steel Corp.., 
Oil Well Supply Div. 
Russell Runyon 
K. P. Cecil 


Thomas E. Dawso1 


New Ventures— 
Robert Aikman, Be 

Dick Parker 
Harris H. Allen, D. ¢ 


Grover Ledlie 


mone Pic ke ls 


Gilkisor 
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Oil Industry Personnel Changes: 
To: From: 


Dist sales mer. Muskogee. Okla Sales 


rep, Oklahoma City 


Denve ‘ Mech eng dept, Shell Oil Co 

Mer ‘ i M re 

Chief chem, Seattle Chiet, U.S. Air Force pet test | 
Mukilteo, Wash 

\re ue ogist ulsa \rea geologist, Phillips Petroleum C« 

Me le 

| 1 Willist N. D Id re South Texas 

D i rey de N Orleans legal staff 


Ass mer, researcl ‘ Deve g, Tulsa 
Dis gr, Cleveland Sa eng. Charleston, \W\ 
) eng, Cleve Pet eng, Charleston 
Dist ¢ Borger, Te S eng, Liberal, Ka 
Dist ¢ Wichita, Ka t Wichita 
Pet g. Hobt N. M S eng. Hobbs 
\ctg Billings, M \ st supt, Magnolia, Ark 
Mag i 1D) foreman, Br khave M 
Sales re equipt, Houst Gen merch mgr, Unit Rig 
& Equipment Co., Tulsa 
Store mer, Morgan City, | Store mgr, Lake Charles, La 
S M Cit Sales rep, Houma, La 
eld \ Fic measureme Garde City, Ka 
| Ho ( ‘ eserves group, rest ra 
Gulf Oil Cor 
) z, southern | sla! \merican Smelting & Retining C: 
Monterey, Mexico 
Dist mer, Colorado City ‘ Salesman, Colorado City 
s i ( do Cit | 1 serviceman, Odessa 
Sale H 7 Id serviceman, Houma 
I eman, H« 
Pat 
) Pho ‘ supervisor, H te dist 
| I ( | (sult i i i 
( \r F 
Lea ene s@a r 
( linga, ( eng, Taft. Calit 
S \ ir, fundamental researcl 
olvethvlene plastics 
Dist landman at ette. | lenver othce 
Denver office Ft. Worth staff 
Mer. Liberal (Kar store El Dorado ( Kan.) staff 
Mer. Hill City (Kar store Ellinwood (Kan.) staff 
Citv rep, Wichita, Kar Salesman, Wichita 
Petrole Explor I An 
Pet consultants, H t 
| sultant. | le ( mer. Rowers Onl Denve 
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AS THE EDITORS SEE IT 










An Antidote for a Black Eye 


‘ PROBLEM, one which is growing more important all the time, 1s 





how the industry—and individuals within it—should go about 






getting desirable legislation passed by Congress or by state legislatures 






[wo recent events spotlight this problem. One is a good example of 






} 


the proper approach, while the other serves as a sharp reminder of how 
it should NOT be done 










5 yen EVENTS were a meeting of a gas association in San Antonio, Tex 
and a Senate hearing on lobbying in Washington 
[he gas meeting was a convention of the Independent Natural Gas 






(ssn. of America. This group is made up principally of transmissior 






companies and distributors, but some producers were present, too 






Several speeches at the convention, and a lot of the informal corridon 






talk, centered on the problem of uniting the three segments of the in 






dustry behind reasonable natural gas legislation 
It is to be remembered, quite vividly, that an intra-industry split 







on this subject helped build up white heat Ove! the issu resulting 


ill-advised charges which only served to widen the breach 







By contrast, in San Antonio there was a calm discussion based on the 
realization of the need to work this thing out together. ‘The ground 
work was laid for a compromise plan. 

It is important to note that this is being done well in advance of the 






next session of Congress. This could mean, if such progress continues 











that the industry's position would be established in sufhcient time to 
enable it to do an intelligent, completely above-board job of selling the 
proposals to Congress and to the public. 

Last time, there was too much delay in getting the gas bill campaigi 
started. That, plus the division within the industry, enabled the opposi 
tion to get a big head start 

It was in the closing days, with the industry trying desperatel 
overcome such handicaps, that mistakes were made. ‘Those mistakes 








came home to roost in the recent Senate lobby hearings 






_ IS LITTLE the industry can do about those black eves now, ex 
cept to learn a lesson from them. 


In any situation requiring legislation, an eflort should be made to 
] 
ail 






icquaint all segments affected with what is being proposed so that 






ferences can be ironed out in advance. 






Once an agreement is reached, care should be taken to acquaint the 
lawmakers and the public fully with the facts of case. And, by all means 







this must be done out in the open So that no one can be charged with 






subterfuge or sly action 






Such an approach would improve the industry's batting average in 


Congress, and it would pay handsome dividends in better public undet 







standing of oil and its problems 
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SERVICE 


WHAT IT CONTAINS | FOR THESE WELLS 


| ADDITIONAL DESCRIPTION 













PETROJEL 





PETROFRAC 


OIL BASE 





SANDFRAC 


Thickened crude, kerosene, or 


diesel fuel. Sand Oil or gas. 


Thickened crude, diesel fuel, or 


distillate. Sand. Oil or gas. 


Crude or refined oil. Sand. Oil or gas. 






Primarily for use in formations with low acid solubility. 
Friction loss is lower than that of refined frac oils. Controlled 
fluid loss. Can be used at temperatures up to 200°F. 



















Especially useful for treating wells with low bottomhole pres- 
sure. Use of high-gravity crudes makes it possible to fracture 
gas wells where heavier oil mixtures might be undesirable. 





For all types of formations—particularly suited to those of 
low acid solubility. Low fluid loss. Demulsifying agents 
may be added. 














ACID 
PETROFRAC 
a 
<= 
foe) 
©] FRAC ACID 
oO 
<= 


STRATAFRAC 


Acid-in-oil emulsion—using crude, 
kerosene, distillate, or diesel fuel. 
Acid is 90-95% of total volume 
Sand 


Oil or gas. 


Thickened acid. Sand. Oil, gas or water 


Acid-kerosene emulsion. Sand Oil or gas 


Primarily for use in acid-soluble formations. Silicate control; 
retarded acid action; controlled fluid loss. Acid concentration 
can be varied from 1 to 15%. 









Primarily for use in acid-soluble formations where fracturing 
and acidizing are both desirable. 





Primarily for use in acid-soluble formations. Acid concentra 
tion can be varied. 








wl RIVERFRAC 
w” 
a 
foe) 
a 
< WATERFRAC 














Oil, gas; water injection 
disposal and supply 


Fresh or salt water. With or without 
sand. 


Oil, gas; water injection 
disposal or supply 


Thickened fresh or salt water 
Sand 


8 basic ways Dowell fractures wells 


each treatment is selected and tailored to fit your well 


ACID INHIBITORS 


Dowell 


Widest variety of fracturing cid ine MODERN EQUIPMENT Typical of 
services and materials hibitors provide maximum protection the Dowell look to the future is the 
to metal up to 350° | vet allow full devel nent ft the goed All ‘ 
é ° e al Up t oO. o» YC HOY ul evelopment of the ru er ison 
in the oil industry eee dee oma 
( lent effectivenes powered pumping unit with its 1500- 
F.L.A ve ae a ee h.p. aircraft engine. The Allison, the 
sheehe d ( auing fluid, : 
this easy-to-use powder substantial ADDITION AGENTS Dowell eng new 60-barrel-per-minute — blender 
] er the fluid lo cha 5 4 neers use a wick t ( dditi and the revolutionary kKemote Con 
owers Hui ss aracteristics j 
igen mn loring turing treat trol Panel bring new power and 
FIXAFRAGC—A Dowell service t] o fit vour wells. These agents safety to fracturing and acidizing. 
tempo senis i Fractures. (1 i | swelling of cl erals and 
ih aoa + ip rracteen Pee In the field, in treatment after treat 
rmeability alrear ent to net other silicates, lowe ice tension, : 
permeab Cacy present, 10 | : we Isi ment, this rugged Dowell pumper has 
mit a concentrated fracturing ot r On OF emursiol l ite a j 
zz 1 any ' ] . A proved its dependablity in oil and 
acidizing attack on other sections of speed up or retard reaction rate oO : 
A Se ett abide - gas wells. 
the pay formation. ads Wilh dotomiites, el 
lor more information, or service, 
MUD ACID—A Dowell acid that dis- HIGH INJECTION RATE——Special-built call any of the 165 Dowell offices in 
solves clay minerals and destroys the Dowell equipment provides better the United States and Canada; in 
swelling properties of bentonitic ma distribution of sand and treating Venezuela, contact United Oilwell 
terial. As a spearhead, it increases Huid. More of pay zone 1s treated. Service. Or write to Dowell Incor- 
treating effectiveness by cleaning ine sults have shown more pre yduc porated, J ulsa i. ( \klahoma, Dept. 
formation tace, tion and slower decline. 1-75, 


services for the oil 


















For all types of formations. The use of water practically 


eliminates the fire hazard. 









Primarily for use in formations in which the use of oil-base 
treating materials might be undesirable or detrimental 




























industry 






A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





Unit started up 
immediately -=s 


a 


Down only 5 days 
Ta) 8 PealJaliat-4 see 


* 


Operating at 79% 
conversion .. “ 


* 


Output 10% above 





. 
design rating... 


Ww 


Champlin’s Orthoflow’ Proves Itself 


FLUID CATALYTIC CRACKER 


When Champlin Refining Company ule, and went on stream without 


became part of The Chicago Corpora trouble immediately on completion. 


tion, up to $10 million was investe Within a month of initial operation, 
in a modernization program to expand the unit fulfilled the Kellogg guaran- 
capacity and raise octane level of its tees and was accepted. It operated 
Enid, Oklahoma refinery. A major continuously for 3 months, when re- 
factor in minimizing initial cost of pairs on the lube oil pump required a 
these facilities, and getting them or shutdown. This also permitted com- 
stream quickly and efficiently, was an plete inspection of the interior of the 
Orthoflow Fluid Catalytie Cracker. Orthoflow, and reassured Champlin 
Designed and built by The M. W. 


Kellogg Company for a fresh feed dition were excellent. After 5 days, 


that the unit’s lining and general con- 


capacity of 9,000 BPD, and tota the unit was back in service, and ran 
throughput of 13,500 BPD, thi without interruption for 5 months. 
Orthoflow also promises minimum Total time in service at this writing: 
maintenance. 8 months. Total time out: only 5 
The Orthoflow was erected by days! The Orthoflow is now operating 


M. W. Kellogg well ahead of sehed- at 79°; eonversion rate, and about 


Refinery Precess Livision 


THE M. W. KELLOGG COMPANY 
711 Third Avenue, New York 17, N. Y. 
4 SUBSIDIA Y OF PULLMAN INCORPORATED 


n meri Lor nek 


/ 


10°; 


above original design capacity. 


The Champlin unit is one of seven- 
Fluid Cat 
engineered or erected by The M. W. 
Kellogg Company for leading refiners 
throughout the world, with through- 


teen 


Orthoflow 


Crackers 


put capacities ranging from 3,500 
The trend 
toward this vertical-design cat crack- 


BPD 


to 


102,000 


BPD. 


er is graphically explained in a full- 
15-minute 
Refiners interested in seeing this film 
make 
ments by contacting M. W. Kellogg. 
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